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How 19,000 companies 
up take-home pay 


Can you deduct $18.75 from $60.00 and get $66.25? Yes. And the way you can do it is mighty important to 


your company—and to the nation! 


You start with $60, representing someone’s weekly take-home pay. You deduct $18.75 for the purchase of 
a U.S. Savings Bond. That leaves $41.25. But $41.25 isn’t what the worker takes home. He takes home 
$41.25 plus a $25 Savings Bond. Total (assuming he holds the Bond till maturity): $66.25. 


WHAT 19,000 COMPANIES HAVE LEARNED 


In the 19,000 companies that are operating the Payroll 
Savings Plan for the regular purchase of Savings Bonds, 
employees have been more contented in their jobs—ab- 
senteeism has decreased—even accidents have been fewer! 


Those are the “company” benefits the Plan provides, in 
addition to extra security for individual employees. 


But the Plan has other, far-reaching benefits of basic im- 
portance to both your business and the national economy... 


SPREADING THE NATIONAL DEBT 
HELPS SECURE YOUR FUTURE 


The future of your business is closely dependent upon the 
future economy of your country. To a major extent, that 
future depends upon management of the public debt. 
Distribution of the debt as widely as possible among the 
people of the nation will result in the greatest good for all. 


How that works is clearly and briefly described in the 
free brochure shown at the right. Request your copy— 
today —from your State Director of the U.S. Treasury 
Department’s Savings Bonds Division. 


ACTION BY TOP MANAGEMENT NEEDED 


The benefits of regular Bond-buying are as important today 
as ever—but war-time emotional appeals are gone. Spon- 
sorship of the Payroll Savings Plan ul a responsible execu- 
tive in your company is necessary to keep its benefits 
advertised to your employees. 

Banks don’t sell Savings Bonds on the “installment 
plan” — which is the way most workers prefer to buy them. 
Such workers*want and need the Payroll Savings Plan. 

Those are the reasons why it’s important to make sure 
that the Plan is adequately maintained in your company. 


The State Director will gladly give you any assistance 
you wish. 






“The National Debt and You,” 


a 12-page pocket-size brochure, expresses the 
views O Ww Randolph Burgess, Vice Chair- { 
man of the Board of the National City Bank : 
of New York—and of Clarence Francis, { 
Chairman of the Board, General Foods 
Corporation. Be sure to get your copy 
from the Treasury Department’s State 
Director, Savings Bonds Division. 





The Treasury Department acknowledges with appreciation the publication of this message by 


FINANCIAL WORLD 


This is an official U.S. Treasury advertisement prepared under the auspices of the 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Ever see that fire-eater under your car? 


You know it as a muffler. But it has to 
do more than muffle the sound of en- 
gine explosions. It has to swallow up 
dangerous, destructive exhaust gases 
and withstand the outside rust-attack 
of road splash. Unless it’s made of 
special material it cannot long survive 
the heat and corrosion. 


Armco research men went to work 
on this problem and found the solution 
— Armco ALUMINIZED Steel. This 
special-purpose steel is passed through 
molten aluminum which completely 
coats both sides. The aluminum is ac- 
tually fused with the steel — not just 
painted on. Tests indicate that mufflers 
made of ARMCO ALUMINIZED Steel will 
generally last twice as long as uncoated 
steel mufflers. 





Cane 


The proved heat and rust resistance 
of this new steel may suggest ways of 
lengthening the life of your present 
products . . . or the development of 
new ones. It is already being used suc- 
cessfully in oven liners for kitchen 
ranges and combustion chambers for 
circulating heaters and grain dryers. 

ARMCO ALUMINIZED Steel is typical 
of the many special-purpose steels 
created by Armco research to meet 
the needs of manufacturers. People 
accept the famous Armco triangle as 
assurance that the products they buy 
are made of steel especially developed 
for the purpose. The American Rolling 
Mill Company, 425 Curtis Street, 
Middletown, Ohio. Export: The Armco 


International Corporation. 


Q THE AMERICAN ROLLING MILL COMPANY 


W/ e SPECIAL-PURPOSE SHEET STEELS e STAINLESS STEEL SHEETS, STRIP, BARS AND WIRE 











THE STANDARD STOKER 
fey COMPANY. INC. 


350 Madison Avenue 
New York, N. Y 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of seventy-five 
cents (75c) per share on the Common 
Stock of this Company, payable 
December 23, 1947, to stockholders 
of record at the close of business 
December 12, 1947. 


T. A. McEACHERN, Jr., Secretary 
November 25, 1947 























MAGOR CAR CORPORATION 


NEW YORK 


The Board of Directors has declared a 
dividend of $.25 per share on the 
Capital Stock of the Corporation, pay- 
able December 19, 1947 to stock- 
holders of record at the close of 
business December 3, 1947. 


W. P. SMITH, Secretary 














The Exhibit of the 
100 BEST 1946 


ANNUAL REPORTS 
Awarded the 


FINANCIAL WORLD 


VY YY, 
“Oscar of Industry” — 


ear AR 


Trophies 
Will Be Displayed in 
Many Parts of the Country 


STAMFORD, CONN 


Dinner Meeting: 
Bridgeport Control of 
Controllers Institute 
of America 


Stamford Yacht Club 
December 3, 1947 


BALTIMORE: 
Dinner Meeting: 

The Maryland Association of 
Certified Public Accountants 
Emerson Hotel 
December 9, 1947 


NORFOLK, VA. 


Dinner Meeting: 
Hampton Roads Chapter 
National Association of 
Cost Accountants 


Norfolk Yacht & Country Club 
January 16, 1948 


BOSTON, MASS. 


February 24-27 











During the Past Three Years 
The Annual Report Survey 
of FINANCIAL WORLD 
Has Been Exhibited in the 
Following Cities: 


1945 1947 
Cleveland, Ohio Atlantic City, N. J. 
New York City Baltimore, Md. 
Philadelphia, Pa. Chicago, Illinois 

Madison, Wisc. 

1946 Milwaukee, Wise. 
Bridgeport, Conn. Minneapolis, Minn. 
Chicago, Illinois New York City 
Dallas, Texas Oklahoma City, Okla. 
Detroit, Michigan Philadelphia, Pa. 


Houston, Texas Pittsburgh, Pa. 

Jersey City, N. J. Rochester N. Y. 

New York City St. Louis, Mo. 
Philadelphia, Pa. Stamford, Conn. 

St. Louis, Mo. Syracuse, N. Y. 

San Antonio, Texas Tulsa, Oklahoma 

Note: For arrangements to see 


any exhibit write: Weston Smith, 
Vice President, FINANCIAL WORLD, 
86 Trinity Place, New York 6 
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Tariff Cuts 








































Loading Merchandise for Shipment Abroad 


To Bring Trade Changes 


Little effect will be felt immediately because of world-wide 


shortages. But when goods become more plentiful in 


this country and abroad, results should be far-reaching 


or seven months, delegates of 

23 nations have been meeting at 
Geneva with the object of effecting 
general reductions in tariffs, import 
quotas and other restrictions ad- 
versely affecting world trade. The 
recently published report on the re- 
sults of their labors indicates that the 
eventual effect of the agreements 
signed should -be substantial. The 
23 nations involved account for about 
two-thirds of total world trade. On 
the basis of normal value, about a 
third of U. S. exports and four-fifths 
of U. S. imports will be subject to 
lower tariffs, starting January 1, 


1948. 
Presidential Power 


Under the 1945 renewal of the 
Reciprocal Trade Agreements Act of 
1934, the President was empowered, 
without the necessity of seeking Con- 
gressional approval, to reduce tariffs 
by 50 per cent under the levels pre- 
vailing January 1, 1945—which, in 
turn, had already been cut 50 per 
cent below January, 1930 levels in 
many cases under previous enact- 
ments of the same law. Our dele- 
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gates took full advantage of the pro- 
visions of the 1945 version of the act 
in reducing duties on a large number 
of commodities, and tariff cuts for 
others, while less than 50 per cent, 
were substantial. 

Our duties on Cuban sugar have 
been reduced from three-fourths of a 
cent a pound to half a cent; on beef 
and veal, from six cents a pound to 
three cents; on raw wool, from 34 
cents a pound to 25.5 cents. On 
woolens and worsteds, the ad valo- 
rem duty has been shaved from 35- 
45 per cent to 25 per cent and the 
duty based on weight will drop by 
one-fourth. Tariffs will be cut in half 
for softwood lumber, motion picture 
film, most metal working machinery, 
copper, slab zinc, bauxite, nickel and 
manganese. Substantial cuts will be 
made for aluminum, tungsten, leath- 
er goods, rugs, gloves, rayon, alco- 
holic beverages, plate and window 
glass, most electrical goods and a host 
of other items of lesser significance. 

The changes reduce our tariff 
structure to the lowest over-all level 
witnessed since 1913. In return, 
other nations have made important 


concessions, which will be of princi- 
pal benefit to U. S. exporters of auto- 


mobiles and parts, electrical equip- 
ment (particularly radios, phono- 


graphs and refrigerators), farm im- 


plements, office appliances, wheat, to- 
bacco, aircraft and parts, industrial 
machinery and canned fruit. In addi- 
tion to tariff reductions, there have 
been numerous increases in. import 
quotas, and a number of preferences 
which discriminated against our ex- 
ports have been eliminated. 

These sweeping modifications of 
factors previously hindering world 
trade would appear capable of pro- 
ducing very gratifying results, and 
eventually they will probably do so. 
Over the medium term future, how- 
ever, their effect is likely to be small. 
One very important qualification 
which must be borne in mind in at- 
tempting to assess their immediate 
significance is the fact that the Ge- 
neva agreements permit nations suf- 
fering from foreign exchange diffi- 
culties— a category which includes 
practically every country in the world 
except the United States—to impose 
temporary import quotas for the du- 
ration of such difficulties. These will 
be at least as effective as tariffs in 
restricting free trade. 


Worldwide Effect 


On the same day that the terms 
of the Geneva tariff agreements were 
published, Canada announced that its 
dollar scarcity required the complete 
suspension of imports from this coun- 
try of automobiles, radios, typewrit- 
ers and refrigerators. Mexico stopped 
buying our automobiles some time 
ago; Great Britain has adopted a 
drastic program of curtailment of im- 
ports and many other nations, while 
not adhering to set schedules, are be- 
ing forced to reduce their foreign 
purchases. 

Furthermore, with the exception of 
aircraft and leaf tobacco, all the items 
mentioned above as more freely ex- 
portable, due to reductions in foreign 
duties, are in such short supply in 
this country that producers could 
sell their entire output without de- 
pending on exports at all. Thus, our 
foreign shipments will continue to be 
‘governed primarily by the availabil- 
ity of goods to be shipped rather than 
by the height of foreign tariff walls. 

Another factor which will prevent 
any material increase in our export 

Please turn to page 26 
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Wrigley Yields 


4.7 Per Cent 


Near-low quotation contrasts with recovering 


earning power; dividend return is attractive, 


considering stability, strength and prospects 


— of the Wm. Wrigley Jr. 
Company have described an yp- 
ward trend this year, rising from 90 
cents per share in the March quar- 
ter to $1.05 in the June quarter and 
$1.08 in the September period, the 
nine-month total reaching $3.03 vs. 
$2.41 per share a year before. 
Wrigley is in that select group of cor- 
porate entities which, having attained 
full maturity, relative stability and 
financial invulnerability, are fully 
warranted in distributing to its share- 
holders the bulk of yearly earnings. 
In the past ten years, for example, it 
earned an average annual net of $3.69 
per share, with the extremes but 20 
per cent above and below the aver- 
age, while its annual dividends aver- 
aged $3.55 per share, or more than 
96 per cent of earnings. 


Position Sound 


Although the excess of profits over 
payments in the ten-year period 
amounted in the aggregate to only 
$2.8 million, the sound policies of the 
past already had provided a powerful 
treasury position. Free of either 
bonds or preferred stocks, at the 
1946 year-end net working capital 
stood at $44.6 million. Current liabili- 
ties of a little over $4 million were 
covered more than 12 times by $48.6 
million current assets, and even 7.3 
times by $29.4 million cash and mar- 
ketable securities (mostly bonds) 
alone. There seems no need to add 
to this strength by withholding sub- 
stantial portions of net income from 
shareholders. 

During the course of half a century 
or so, this enterprise is said to have 
spent upwards of $150 million in 
advertising Wrigleys Spearmint, 


Doublemint, Juicy Fruit and PK’s,. 


supported by a zealous guardianship 
over the quality of its products. This 
latter policy gained marked public 
recognition during the later war 
years. 


4 


There were available materials not 
up to Wrigley’s usual standards, but 
these it decided against substituting 
in the production of its normal 
brands. Instead, it offered a wartime 
brand of frankly second quality, un- 
der the name Orbit. It did not push 
the new brand but merely supplied 
it as a substitute and devoted what 
advertising it did to keeping in the 
public mind the superior names that 
“had gone to war.” 


World Leader 


The result of able management 
committed to such sound policies has 
been ‘development of the business into 
a powerful world leader with tan- 
gible assets that topped $58.9 million 
last December and sales so far this 
year at a $48 million annual rate, 
though it produces but a five-cent 
confection. With some 2,500 em- 
ployes, Wrigley operates a single 
main plant in Chicago with a capacity 
of 7% million nickel packages daily, 
or a year’s capacity that would girdle 
the equator with a belt 23 sticks wide. 

The company distributes through 
jobbers and agencies in every cor- 





Wm. Wrigley Jr. Company 


Sales Earned . 
(in Mil- Per Divi- Price Range 


Year lions) Share dends High Low 
1930.. N.R. $6.15 $4.00 81 —65 
1932... N.R. 343 3.50 57 —25% 
1936.. $30.7 4.25 4.00 79 —63 
1937.. 32.1 443 4.25 76 —5814 
1938.. 829 388 225 78 —61% 
1939.. 34.9 4.33 4.25 85%4—75 
1940.. 35.9 4.27 4.00 93 —73 
1941.. 35.8 4.05 4.00 80 —50% 
1942.. 38.5 3.26 3.00 62 —39 
1943... 412 238.. 325 70%—58% 
1944.. N.R. 3.15 3.00 7444—58 
1945.. N.R. 2.96 3.00 84 —69% 
1946.. 37.6 *3.25 3.00 821%4—59% 
Nine months ended September 30: 

06 AERO eal dee 
1947.. $36.0 3.03 +$3.00 +70%—63 





*Includes non-recurring profit 64 cents in 1946, 
16 cents in 1946 interim period. tTo date in 1947. 
N.R.—Not reported. 


ner of the country and normally in 
most of the civilized world. Foreign 
plants are in Canada, England, Aus- 
tralia and New Zealand. Also owned 
is the 28-story Wrigley (office) 
Building in Chicago. Domestic sub- 
sidiaries purchase raw materials, con- 
duct general sales, merchandising and 
vending services, engage in the adver- 
tising, newsstand and vending ma- 
chine businesses and operate a restau- 
taurant in the Wrigley Building. 

Not until this year’s interim state- 
ments did the company publish sales 
figures. Those released by the SEC 
described an almost uninterrupted 
uptrend from $27.2 million in 1935 
to $41.2 million in 1943, during 
which time earnings before taxes 
climbed from $4.49 to $7.47 per 
share. Screened by increasing taxes, 
reported net not only failed to reflect 
the sales growth but almost succes- 
sively declined from $4.43 per share 
in 1937 to $3.15 in 1944, when the 
standard brands disappeared from 
civilian markets as a result of mate- 
rial shortages. 


Labor Factor 


Under present conditions, it is of 
more than passing interest that labor 
costs of this highly mechanized indus- 
try approximate only 7 per cent of 
product value. Selling and promo- 
tional expenditures almost match 
combined material and labor costs at 
30 to 35 per cent of the sales dollar. 
This explains why it has been pos- 
sible so far to hold the product price 
unchanged at five cents without 
greater sacrifice of earning power. 

Ordinarily, sugar comprises about 
63 per cent of the chewing gum for- 
mula and chicle or substitute 20 per 
cent. Wartime sugar scarcities, how- 
ever, resulted in proportions more 
like 50 per cent sugar and 35 to 40 
per cent chicle or substitute. This 
was an important earnings adversity, 
for chicle ordinarily sells at about 
seven times the price of sugar and 
from a value standpoint, of course, is 
the principal material cost. 

Under these circumstances, pretax 
earnings dropped from $7.25 per 
share in 1943 to $3.97 in 1945 but 
reported net declined relatively little, 
from $3.38 to $2.96 per share, the 
historic low. In 1946, for which 
SEC-reported sales totaled $37.6 
million, earnings recovered to $3.25 
per share by virtue of a 64-cent non- 

Please turn to page 29 
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Otis Escalator Eases Traffic Problems 





levators usually are associated 
with skyscrapers which, of 
course, would be impracticable struc- 
tures without those devices. And 
with the escalator is associated the 


large city department store, for which 


this equipment is a major conveni- 
ence if not an actual necessity. 

But skyscrapers simply are not be- 
ing built at this time, there is only 
a small amount of office building con- 
struction and an even less impressive 
volume of major department store 
erection. Nevertheless, Otis Eleva- 
tor Company is enjoying record 
peacetime business. 


New Bookings 


Otis’ total bookings did reach $93 
million in 1942 and $89 million in 
1944, when the company’s facilities 
were mostly diverted to war produc- 
tion, but never before in its history 
have new contracts for its normal 
products and services reached as 
high as recent levels. Last year, 
they approximated $88.2 million 
against $86 million in wartime 1945, 
topping by 42 per cent the former 
peacetime high of $62.3 million in 
1929. Billings were down to $61.4 
million from $88.6 million, but were 
still at about the 1929 peacetime rec- 
ord levels. 

In the first nine months of 1947, 
new bookings were down to $56 mil- 
lion from $73 million a year before 
while billings were up to $63 mil- 
lion from $44 million. However, 
partially billed uncompleted orders, 
or backlogs, had reached $101 mil- 
lion against $88 million at the end 
of 1946, suggesting a long period of 
continued high activity. 

The figures in the accompanying 
tabulation show that Otis did not 
realize earnings increases commen- 
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Profits Up For Otis Elevator 






Few new office buildings and fewer skyscrapers 
are going up, but Otis’ business is at record 


levels—here are reasons and future prospects 


surate with its wartime volume. In 
fact, none of the five years 1941-45 
returned quite the profits of the pre- 
war years 1939-40, while the 1929 
profit of $3.99 per share still stands 
as a record. One reason was that 
wartime taxes absorbed as much as 
79 per cent of pretax net (1944) 
against a prewar high of slightly over 
21 per cent (1940). Another was that 
provisions for postwar adjustments 
charged against 1941-45 earnings 
totalled $3.21 per share, of which 
$2.46 turned out not to be needed 
and has been turned back into sur- 
plus and other reserve accounts. 

Lower taxes and reserve charges 
thus enabled the company to over- 
come the postwar contraction in bill- 
ings and other handicaps of the re- 
conversion period, with net rising to 
$2.36 per share in 1946 from $1.15 
per share in 1945. In the first nine 
months of 1947, increased billings 
again lifted earnings, to $2.44 from 
$1.59 per share a year before, and a 
very satisfactory final showing is in- 
dicated for this year. 

Otis’ recent prosperity stresses 
the importance of its business other 
than for installation in new buildings. 
For one thing, a considerable share 
of the recent bookings, while repre- 
senting new installations, was for 
buildings already standing; that is, 





Otis Elevator 


-—Orders—, Earned . F 
(In Miliions) Per  Divi- Price Range 
Year Booked Billed Share dends High Low 


1929 $62 *$62 +$3.99 +$2.00 7112/42—-48% 


1933 NR NR D143 0.70 25%4—10% 
1936 NR *20 0.82 0.75  3934—24%4 
1937 30 31 160 140 45%4—20% 
1938 24 25 0.76 0.60 29%—13% 
1939 28 25 1.18 0.90 27%—15% 
1940 28 28 1.19 1.000 18%—11% 
1941 55 36 1.10 100 17%—9% 
1942 93 59 100 100 17%—11% 
1943 51 74 1.00 1.00 21%—15% 
1944 89 91 110 100 24%—18 
1945 8 987 1.15 100 367%—23% 
1946 88 61 236 125 391%4—26 
Nine months ended September 30: 

a UR! eee 
1947 56 63 2.44 41.35 4335%4—24 





*Net sales completed. 
stock split in 1930. 
ported. 


t+tAdjusted for 4-for-1 
t—To date. NR—Not re- 


are additional installations. This is 
particularly true of escalators (inci- 
dentally a company-owned proprie- 
tary name), smaller units of which 
have been developed for upper floor 
and smaller-store use. 

Particularly after the long war- 
time years, when elevators and esca- 
lators were unavailable, replacement 
installations have contributed an un- 
usually large share of the recent 
business. Important, too, has been a 
large volume of maintenance and re- 
pair work. <A _ growing and _sta- 
bilizing earnings factor is the com- 
pany’s service activity, which last 
year accounted for 31 per cent of 
total bookings. Customers are re- 
ported more and more to be recog- 
nizing the long-term economy and 
dependability of Otis handling, main- 
tenance and repair jobs for them. 


Investment Criterion 


The company frankly recognizes 
that the present volume of its domes- 
tic business is abnormal, but faces 
the future with the confidence born of 
its having installed something like 
70 per cent of all existing domestic 
elevators. It has depended upon 
overtime or extra shifts in handling 
peak demands, and is limiting invest- 
ment in new facilities “to that which 
can be justified by what is regarded 
as normal volume.” Excepting 
Westinghouse Electric, its domestic 
competition is represented by smaller 
local manufacturers. 

Otis—“The World’s Word for 
Elevator Safety”—has long been es- 
tablished in foreign markets, but 
recognizes present uncertainties 
stemming from “peace settlements, 
international political developments, 
nationalism and tariffs, stability of 
foreign exchange, and general eco- 
nomic conditions in each of the num- 
erous countries in which we operate.” 
Under the circumstances, it will fol- 
low the policy of proceeding “with 
even more than ordinary caution,” 
but recovery and expansion in for- 
eign business continues an opportun- 
ity for the more settled future. 








Revival of 


Credit Controls Likely 


Restrictions on consumer credit advocated by Federal 


Reserve Board seem to have best chance of enactment 


of any of President Truman’s anti-inflation measures 


_— September 1941 until No- 
vember 1 of this year, the exten- 
sion of consumer credit was re- 
stricted by the terms of the Federal 
Reserve Board’s Regulation W. The 
authority for this regulation was an 
Executive Order which, in turn, was 
based on the Trading with the Enemy 
Act, a wartime measure. 


Executive Request 


Early this summer, faced with the 
eventual expiration of the basic statu- 
tory authority for Regulation W, 
Federal Reserve officials asked Con- 
gress for specific legislation permit- 
ting continued control over instal- 
ment credit. Although this request 
was backed by the President and his 
Council of Economic Advisers, it did 
not receive legislative approval and 
Regulation W was terminated a 
month ago. 

The President included the revival 


of consumer credit controls among 
the ten anti-inflation measures pre- 
sented to the special session of Con- 
gress. Federal Reserve officials want 
such controls made permanent, and 
want wide discretionary powers to be 
vested in them as to minimum down 
payments, maximum maturities and 
the identity of the items whose in- 
stalment sale is to be regulated at any 
given time. 

Such sweeping powers are not like- 
ly to be granted, but Congress is 
receptive to the idea of restoring con- 
trols over credit. A bill has been 
introduced to revive them through 
next June; despairing of being grant- 
ed permanent authority, the Federal 
Reserve has argued that it should 
last at least three years, and it is pos- 
sible that a compromise may be 
reached on this point. At any rate, 
some legislation on the subject ap- 
pears virtually certain. 
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Latest available consumer credit 
data do not indicate any great need 
for controls of the type under con- 
sideration. Total credit outstanding 
at the end of September amounted to 
$11.4 billion, a new all-time record 
which compares with $7.6 billion in 
1929, $7.5 billion in 1937 and $10.1 
billion in 1941. The latter total was 
inflated owing to temporary abnor- 
mal conditions, but even so, the latest 
figure is not out of line with previous 
peaks, considering the present record 
levels of national income, personal 
income of individuals, consumer ex- 
penditures or other relevant measures 
of economic activity. 

Furthermore, the growth in total 
credit has not been due primarily to 
dangerous expansion in charge ac- 
count debt or instalment sale credit, 
the two types at which controls are 
chiefly aimed. Charge account sales 
thus far in 1947 have accounted for 
a smaller percentage of total sales 
than was the case before the war de- 
spite the fact that they have not been 
regulated since December 1946. In- 
stalment sale credit in September, at 
less than $2.3 billion, was well be- 
low the August 1941 peak of $4.1 
billion; the latest figure equaled less 
than 10 per cent of durable goods 
retail sales for the previous twelve 
months, against a normal ratio of 
about 25 per cent prevailing in each 
of the years 1932 to 1941. 


Future Danger 


However, it is not the current but 
the possible future level of instalment 
sale credit which constitutes a danger. 
The latest total reflects the fact that 
controls were still in effect as of the 
date to which it applies, together with 
the consideration that many durable 
goods items had been until recently, 
or still were, in short supply. Au- 
tomobile paper, at $1 billion, was 
equal to less than half the 1941 peak. 
As production increases, consumer 
credit will undoubtedly do the same, 
unless steps are taken to prevent this. 

Reinstatement of controls is not 
likely to have much effect on the level 
of retail sales, judging from the small 
influence exerted by their expiration 
at the beginning of November. Under 
Regulation W, maximum contract 
maturity was 15 months and mini- 
mum down payments were 20 per 
cent on furniture and one-third on 


automobiles, refrigerators, radios, 
Please turn to page 26 
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Union Pacific— 


Blue Chip Rail 


One of the soundest carrier issues, UP has a 


‘select investment portfolio which yields large 


income. Road’s own common stock to be split 


or a long period of years the 

Union Pacific Railroad has dealt 
with substantial figures in reporting 
“other income” which has been de- 
rived from its large holdings of stocks 
and bonds. With the exception of a 
six-year interval just before the war, 
this additional income has usually ex- 
ceeded the road’s fixed charges by 
a good margin. In 1946, for example, 


when interest on funded debt plus~ 


other charges totaled $12.3 million, 
other income of $15.8 million took 
care of the entire amount. This kind 
of situation is almost equal to doing 
a land-office business at a corner lo- 
cation rent-free. 


Secure Foundation 


The foundation for the road’s pres- 
ent well-ordered financial set-up de- 
tives from a series of security trans- 
actions made in 1906. During that 
year, Union Pacific sold a consider- 
able amount of Great Northern, 
Northern Pacific and Northern Se- 
curities stock which, with some trans- 
actions in Southern Pacific, yielded 
more than $100 million and made the 
U. P. financially the strongest rail- 
road organization in the country. 

A significant proportion of the 
road’s present investments in non- 
affliated companies is now not of 
the highest quality. Holdings in- 
clude, for example, some 50,000 
shares of Baltimore & Ohio com- 
mon and preferred stocks, 268,700 
shares of Illinois Central common, 
160,000 shares of New York Central 
and 115,200 shares of Pennsylvania 
Railroad. Nevertheless, the whole 
investment portfolio last year re- 
turned Union Pacific approximately 
$1.3 million interest and dividends 
from non-affiliated companies, while 
$2.6 million was received in divi- 
dends from affiliated companies. 

Early in 1936, an oil company 
began successful drilling near Los 
Angeles adjacent to land owned by 
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the Los Angeles & Salt Lake Rail- 
road Company, a U. P. subsidiary. 
The U. P. thereupon began to drill 
on its own properties in order to 
prevent drainage of oil by adjacent 
wells. Within a year, three wells 
had been completed and 21 others 
started. These operations have since 
been extended over other areas in the 
West. Last December 31, the com- 
pany reported aggregate receipts 
from the sale of oil, gas and other 
products from beginning of opera- 
tions in 1937 to be $101.7 million, 
from which operating profits of $52.5 
million had been derived. Income 
from this source during last year in- 
creased to $6.6 million net, against 


$6.2 million in 1945, although show- 


ing a decline from 1944. 

Beginning with 1938, income from 
oil operations, including royalties, has 
averaged nearly 40 per cent of “other 
income,’ but with more profitable 
petroleum yields this year and fur- 
ther development on extensive com- 
pany acreage in Colorado, income 
from this source is rising substan- 
tially. In this connection, the com- 
pany’s report for the first nine 
months of this year is of interest in- 
sofar as it reveals net earnings of 





Union Pacific Railroad 


Earned 
Gross Per Divi- 

Year (Millions) Share dends Price Range 
1929.. $217 $20.37 $10.00 29754—200 
1932.. 115 7.49 800 94%— 27% 
1937.. 162 6.15 6.00 14834— 80 
1938.. 150 662 600 991%— 55% 
1939.. 164 6.74 600 105 — 81% 
1940.. 168 696 600 98 —/7Il 
1941.. 218 11.19 600 &8&5%— 57% 
1942.. 353 2614 600 85%4— 63% 
1943.. 480 1858 6.00 102%.— 80% 
1944.. 507 1668 600 118 — 93% 
1945.. 492 13.07 6.00 151 —109% 
1946.. 361 11.90 6.00 168%4—110 
Nine months ended September 30: 

1946.. 265.8 7.09 4.50 ............ 
1947.. 293.814.18 4.50 a159 —120 





a—To November 25. 


$34.5 million, a sum exceeding rail- 
way operating income of $25.3 mil- 
lion by quite a substantial amount. 
Net for the similar period last year 
was $18.8 million against operating 
income of $19.4 million. Thus in- 
come from sources other than railway 
operations is obviously much greater 
this year. 

The Union Pacific system is one of 
the most efficiently operated and rig- 
idly maintained railroad properties in 
the country, and the management is 
constantly improving its road and 
rolling stock. The company recently 
announced plans to equip 329 miles 
of main line between Salt Lake City 
and Caliente, Nevada, with centralized 
traffic control which gets freight 
trains on and off the right sidings 
effectively and quickly with a mini- 
mum of waiting time. Estimated to 
cost $6 million, the job will extend 
the road’s total centralized traffic con- 
trol over nearly 1,000 miles. 


Progressive Replacement 


Progressively augmenting its sup- 
ply of rolling stock, as well as re- 
placing war-worn equipment, U. P. 
has ordered or already purchased a 
tremendous number of diesel loco- 
motive units—some 535—since the 
war. Following delivery of a suffi- 
cient number of these powered giants, 
diesel-electrics are to be used exclus- 
ively over the principal main line, 
south of Salt Lake City, extending 
to Los Angeles. Aggregate cost of 
diesel locomotive and freight car or- 
ders placed in November alone is 
$34 million, of which $26 million is 
for 181 diesel locomotives. 

The company has also introduced 
some innovations in its new passen- 
ger trains and has quickened sched- 
ules of trains operating between St. 
Louis, Kansas City, Denver and 
Cheyenne, and between Chicago and 
Pacific Coast cities. U. P. not only 
benefits from heavy traffic density 
but its length of haul is much longer 
than average and traffic is quite well 
diversified. While about 62 per cent 
of the system’s freight tonnage is 
originated on U. P.’s own rails in 
normal years, a large traffic inter- 
change is effected with such roads 
as the Chicago & North Western, 
Missouri Pacific, Southern Pacific, 
Santa Fe, and the Wabash. 

Connecting the agricultural West 
with important Pacific Coast ports, 

Please turn to page 23 
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News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
ef Listed Stocks. Consult individual Stock Factographs for 
turther vital information and statistical data on these Hems. 


American Rolling Mill B 
Reasonably priced, at 34, on the 
basis of earnings and prospects. 
(Pays $2 an.). Company has declared 
a 20 per cent stock dividend on its 
common shares, payable next Febru- 
ary 15 to stockholders of record De- 
cember 29. Developer of the widely 
used continuous method of rolling 
steel sheets, wide strip and light 
plate, Armco faced termination of 
royalties last year with numerous 
new stainless steel specialties, proc- 
esses and equipment developed and 
patented during the war. Already 
reputed the lowest cost stainless steel 
producer, with about one-fifth of the 
country’s capacity, it is now engaged 
in a $68 million expansion. In nine 
months through September, earnings 
reached $5.40 vs. $3.54 per share a 
year before. (Also FW, Apr. 23.) 


Catalin Corp. C+ 

Stock is speculative; now at 9% 
on the N. Y. Curb against 1946 high 
of 23%4. Directors omitted dividend 
action last month “in the best inter- 
est of the company and its stockhold- 
ers, to permit restoration of cash po- 
sition to a higher level.”” There had 
been payments of 20 cents in January 
(declared as a 1946 year-end) and 
10 cents each in’ March, June and 
September. Operations have been 
profitable each year since 1931, but 
52 cents in 1936 stood as a record 
until $1.41 was earned last year. Net 
of 46 cents in ten months through 
October included 12 cents non-recur- 
ring. Company produces Catalin 
phenolic resin, Catabond for laminat- 
ing (plywood) and Catavar for sur- 
face coating, and does some market- 
ing for others. Application is report- 
ed for “big board” listing. 


Cities Service C+ 


N. Y. Curb price of 37 moderately 
appraises earnings as stock joins div- 


idend-payers. .After a 15-year inter- 


ruption, the equity shares resume 
dividends this month with payments 
of a 50-cent quarterly and a $1 spe- 
cial. Since 1930, company has in- 
vested more than half a billion dol- 
lars, mostly in oil and gas construc- 
tion and acquisitions. Over the same 
period, debt and preferred stock have 
been greatly reduced, the latter and 
dividend arrears finally eliminated 
through recapitalization, and working 
capital gradually raised to $173 mil- 
lion at the end of 1946. Utility di- 
vestment, too, is now well along. In 
the ten months through October 31, 
net reached $8.32 vs. $6.41 per share 
for the whole of 1946. (Also FW, 
June 18.) 


Granite City Steel C+ 

Expansion has improved company’s 
position and normal earning power; 
quoted about 20. (Paid 5 cents in 
Dec. 1946; 50 cents in June 1947.) 
Sales of $18.3 million in nine months 
through September 30 returned earn- 
ings of $3.01 per share, in marked 
contrast to $3.1 million sales and a 
$3.13 per share deficit in the 1946 
period. The company lost practically 
two-thirds of its operating time last 
year as a result of strikes. Cost-price 
relationships are now better (although 
a 23 per cent advance in prices since 
1939 still lags behind 47 per cent 
higher material costs and 51 per cent 
greater wages), and several expan- 
sion projects have recently been com- 
pleted. Company officials “view the 
outlook optimistically.” 


Hooker Electrochemical C+ 

Listed on the “big board” last 
week, shares appear reasonably 
priced at 30. (Adj. for 2-for-1 stock 
split in July, qu. divs. incr. from $1 
to $1.20 an. rate in Aug.) Originally 
a producer of basic chlorine and caus- 
tic soda, company has in recent years 
diversified broadly in industrial and 
fine chemicals. In 1946, it added 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


DDT, hexachlorocyclohexane (a new 
insecticide) and monochloracetic acid. 
It owns the patents on the Hooker 
S Cell for electrolytic production of 
caustic soda, chlorine and hydrogen 
from common salt brine, now licensed 
to -30 domestic and foreign plants. 
Earnings equaled $2.96 per share in 
six months through last May. Recent 
stock rights and long term bank loans 
provided $5.9 million new funds for 
expansion and general corporate pur- 
poses. 


Int'l Business Machines A+ 

Stock split will broaden market- 
ability but leave shares in the “blue 
chip” category; recent price 231. If 
approved at a special meeting Jan- 
vary 13, 34 of an additional share 
will be issued for each now held. 
The intention is to make a $1 quar- 
terly payment in March, which would 
be equivalent to $7 as against the $6 
per annum now paid on the present 
stock. For the nine months 
through September 30, earnings were 
$12.29 vs. $9.16 per share a year 
before ($13.10 in all 1946). This in- 
dustry leader realizes a high degree 
of stability by leasing most of its au- 
tomatic accounting machines and 
specialized sorting, tabulating and 
computing equipment, but sells other 
devices as well as supplies. 


Missouri-Kansas-Texas D+ 

Stock is a radical speculation price of 
which is down from 1946 high of 17% 
to recent 4%. Were this equity now 
earning money, dividends still would 
be remote. Barring the way would be 
$2.9 million unpaid 1942-44 Federal 
taxes, $5.4 million income bond ar- 
rears, requirements of $800,000 annu- 
ally for five years to retire bank loans, 
substantial equipment needs and a 
huge $75.9 million ($113.75 per share) 
preferred dividend accumulation. Act- 
ually, there was a nine-month deficit 
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ct- 


on the common shares of $1.85 per 
share against losses of $2.77 a year 
before and $3.65 in all 1946. Merger 
plans have been dropped and this is- 
sue would appear entitled at best to 
limited participation in any ultimate 


recapitalization. (Also FW, Jan. 
29.) 
Newberry, J. J. A 


At 30 vs. 43% at 1946 high, this 
high-grade “five-and-ten” merchan- 
dising issue appears largely to dis- 
count any probable earnings con- 
traction, and yield 1s 6.7%. (Qu. 
divs. at $2 an. rate.) Company does 
not publish interim earnings. For 
the whole of 1946, net equaled $4.74 
vs. $1.93 per share under the 1945 
EPT rates. Ten months’ dollar sales 
showed a year-to-year gain of about 
$2 million (2.5 per cent) but, in com- 
mon with those of other merchandis- 
ing businesses, profit margins are 
lower this year. With only minor 
exceptions (1917 and 1938) sales 
gained successively in every year 
from incorporation in 1912 through 
1946. Predepression earnings were 
exceeded in every yéar since 1933 
and results in 1941 to 1946, in- 
clusive, were at record levels. 


Philco Corp. B 
Record earnings and growth po- 
tentialities warrant retention, at 35. 
(Reg. qu. divs. at $1.50 an. rate plus 
50-cent year-end totals $2 in 1947 
vs. $1 in 1946; also paying 5% stk. 
div. this month.) In the first nine 
months of 1947, earnings already had 
exceeded those of any previous full 
year, at $3.90 per share. Philco is 
the largest producer of home and au- 
tomobile radio receiving sets; it 
brought out its first television set last 
June and is already well established 
in this growing field. Electric house- 
hold refrigerators (recent backlog 
$98 million), freezers and single- 
room air conditioners are important 
sidelines. During August, company 
issued 51,993 additional shares for 
all assets of the Rex Manufacturing 
Company. (Also, FW, July 16.) 


Rayonier Cc 


Shares are improving in status, but 
are still speculative; recent price, 31. 
Dividends were resumed with a 50- 
cent payment in October (first since 
1943), and President Bartsch expects 
a regular quarterly basis early next 
year. Record earnings in the nine 
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months through September 30 
equaled $5.18 vs. 93 cents per share 
a year before. Company about 
matches all competitors’ output of 
dissolving pulps, used for rayon 
(about three-fourths) cellophane, 
photo film and cellulose base plastics 
and lacquers. It recently acquired 
over 2 billion feet of standing timber, 
insuring continuous supplies to its 
three northwestern pulp mills. (Also 
F.W., July 9.) 


Spencer Kellogg ie 

Price of 30 fully recognizes abnor- 
mality of recent profits. (Reg. qu. 
divs. incr. from $1.20 to $1.60 an. 
rate in Sept., after a $1 extra at the 
August year-end.) Company’s ban- 
ner fiscal year ended last August 31 
with dollar sales up 88.5 per cent to 
$141 million from $75 million in 


_ 1945-46 and net equal to $10.13 vs. 


$2.12 per share a year ago. This 
year’s reported earnings were after a 
contingency reserve of $3.27 per 
share, which brought accumulated 
reserves to $5.9 million. This was 
equivalent to 29 per cent of inven- 
tories, which increased to $20.2 
million from $15.9 million, but still 
totaled less than 1/7 of sales. Cash 
and U. S. Governments August 31 
approximately equaled all current 
liabilities. (Also FW, July 23.) 


Studebaker C+ 

One of the better situated auto in- 
dependents; recent price, 20. (Paid 
25 cents each in Mar. & Nov., 1947 
as in 1946.) Chairman Vanee re- 
cently told a dealers’ meeting “during 
the past 30 days we have broken all 
former daily, weekly and monthly 
production marks.” Meanwhile, 
company has completed the change- 
over to 1948 models, embodying 
“face-lifting changes with a loss of 
only 25 minutes of production.” 
Pointing to a probable 57 per cent 
increase in car and truck production 
this year over last, President Hoff- 
man predicts that, with added manu- 
facturing facilities, Studebaker should 
have another record year in 1948. 
Nine months’ net equaled $2.19 per 
share vs. a deficit a year before. 
(Also FW, Feb. 12.) 


Texas Pacific Coal & Oil C+ 

Price of 42 is about in line with 
indicated earning power. Besides its 
regular 50-cent semi-annual divi- 
dends in June and December, com- 


pany this year is paying $1 extra in 
the closing month, doubling the 1946 
total. Nine months’ earnings also 
doubled, to $3.04 from $1.54 per 
share, with net increasing progres- 
sively from 78 cents in the March 
quarter to 95 cents in the June period 
and $1.31 per share in the Septem- 
ber quarter. This Texas producer 
of crude oil, casinghead gasoline and 
natural gas, in which Standard Oil 
of Ohio purchased 20,000 shares last 
April, turned out in 1946 close to 
the 4.4 million barrel record of 1945, 
equivalent to nearly five barrels per 
share of stock. Reserves have been 
increased in recent years. 


U. S. Gypsum B+ 

Not on the bargain counter, at 104, 
but shares are of “blue chip” quality. 
With a dividend record dating from 
incorporation in 1920, payments have 
been not less than the present $2 reg- 
ular rate since 1935. As against a 
single $1 extra paid last December, 
there was a like extra in October of 
this year and another will follow next 
month. Company supplies about one- 
half of domestic requirements of 
building materials having gypsum as 
a base; it accounts for about one- 
fourth of all metal lath business and 
has a wide variety of other construc- 
tion and industrial products. Nine- 
month net equaled $7.06 per share 
this year and $6.94 in 1946. Expan- 
sion is in progress to meet current 
heavy demand. (Also FW, Jan. 29.) 


Westinghouse Air Brake B 

A considerably better-than-average 
rail equipment, reasonably priced at 
35. This month’s $1.50 dividend will 
bring the 1947 total to $2.50 vs. $1.75 
per share in 1946, returning a gener- 
ous yield of over 7 per cent on re- 
cent quotations. Earnings of $3.08 
per share in the nine months through 
September already provide a consid- 
erable margin of coverage and com- 
pare with $2.13 per share reported 
a year before. Company and N. Y. 
Air Brake share in producing the 
AB freight car brake ruled standard 
equipment by the ICC; Union Switch 
& Signal (a Westinghouse Air Brake 
subsidiary) and General Railway 
Signal share in block signaling and 
other safety devices, also ICC-en- 
couraged. Automobile air brakes 
(jointly with Bendix), industrial 
compressors and other equipment 
afford notable sidelines. 
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Libbey-Owens-Ford 





Insulating Windows Act as Auxiliary Heating Unit for Solar Houses 


Markets Expanding 
For Glass Makers 


Both automobile and construction volumes grow- 
ing and should continue high for some years; both 


markets also trend toward more glass per unit 


number of industries already 
A have passed from sellers’ to 
buyers’ markets in the more than two 
years since VJ Day, with contraction 
of volume and reappearance of nor- 
mal competition natural conse- 
quences. Others are rapidly ap- 
proaching that point and are prepar- 
ing for the higher selling and adver- 
tising outlays inevitable in a contest 
for normal markets. 

Among those unlikely to be con- 
fronted with this transition for some 
time to come are two of major im- 
portance in the nations’ economy: 
the building construction afd auto- 
mobile industries. Each must con- 
tinue to expand its volume before it 
can make real inroads into huge 
backlogs of unsatisfied demand, and 





Libbey-Owens-Ford 
Sale —" Divi Price Range 
- ce Kan 
Year (Millions) * sil ite High tae 
1929.. N.R. *$1.91 $0.62% 55%—17 
1932.. N.R. DO.13 Nil 9K%— 3% 
1936.. $44.7 415 3.50 80%4—47% 
1937.. 438 419 400 79 —33% 
1938.. 26.7 1.57 1.25 58%—23% 
1939.. 380 3.21 2.75  563%4—36% 
1940.. 463 3.97 3.50 533%—38 
1941.. 53.9 3.52 3.50 453%—19% 
1942.. 256 0.74 100 33%—20% 
1943.. 500 1.55 150 434%—31 
1944.. 75.9 2.52 2.00 53%—42 
1945.. 614 1.60 100 68 —51% 
1946.. 68.3 247 1.25 74%4—43 
Nine months ended September 30: 
1906... TER. Wie as ke eas 
1947.. N.R. 3.42 +$3.00 $591%4Z—463%4 


*Years ended September 30. ¢To date. N.R.— 
Not reported. D—Deficit. 


each should continue to operate on 
a high level for several years to come. 
Obviously, any material supplier of 
both industries is in a currently aus- 
picious position. Prominent in this 
category are the flat glass makers. 


Two Classifications 


There are two principal classifica- 
tions of flat glass. In point of dollar 
business, because its value averages 
four times as high, the more impor- 
tant is plate glass. Two companies, 
Pittsburgh Plate Glass (the leader) 
and Libbey-Owens-Ford, are said to 
account for something like 90 per 
cent of the total output of this prod- 
uct. Only a little less concentrated 
is the window glass division, which 
represents 75 to 80 per cent of all 
flat glass output as to volume. Here, 
Libbey-Owens-Ford is the leader, 
and the second largest is Pittsburgh 
Plate Glass. These together with a 
third company (unlisted American 
Window Glass) account for more 
than 75 per cent of total production. 

Another factor in the business 
promise for the flat glass industry is 
the pronounced trend toward greater 
use of its products per car and per 
building. Aside from style consid- 
erations, in the case of the automo- 
bile industry this reflects increasing 
emphasis upon visibility for the driv- 
er as a safety factor and for all 
occupants as a matter of riding en- 
joyment and convenience. In build- 
ing, the objectives are to increase 
natural light (with improved worker 


-efficiency and reduced electric bills in 


plants and offices) and vistas (espe- 


cially “picture windows” in modern 
homes ). 
Technological progress arising 


from active laboratory research by 
industry leaders has been and con- 
tinues a growth factor in both 
markets. The danger to life and limb 
through breakage of glass was mini- 
mized by development of the “safety” 
type, employing two or more panes 
cemented with transparent plastic, 
and now generally required by state 
regulations. Double panes separated 
by a hermetically sealed insulating 
dead-air space are a new develop- 
ment that help solve the problem of 
heat loss through glass. 

Research activities are responsible, 
too, for numerous other new and im- 
proved glass products and: applica- 
tions. Among these are glasses that 
are bent, tempered for heat or shock 
resistance, colored or possessing spe- 
cial properties such as ray sifting, as 
well as structural glass blocks and 
panels, glass fibres to replace textiles 
and cellular glass products for 
insulation, filtration and other uses, 
largely industrial. Many of these de- 
velopments lend themselves to mod- 
ernization programs for plants, com- 
mercial buildings, store fronts and 
the home. 

Of the two industry leaders, Pitts- 
burgh Plate Glass does by far the 
greater over-all dollar business. In 
addition to its production of plate 
glass (85 per cent of which goes to 
the auto industry), window, safety, 
structural and other glass products, 
are major lines of paints, varnishes, 





Pittsburgh Plate Glass 


* 

Sales *Divi- *Price Range 
Year (Millions) Share dends High Low 
1929.. N.R. $1.35 $0.75 183%—12% 
1932.. N.R. DO.01 0.25 5%— 3 
1936.. $86.1 1.70 1.50 34 —24% 
1937.. 93.3 2.13 1.62% 367%—20 
1938.. 644 0.75 0.44 285%4—14- 
1939.. 83.2 124 100 29%4—22% 
1940.. 97.9 1.58 125 26 —16% 
1941.. 128.0 1.71 125 24%—13% 
1942.. 1068 1.27 0.87% 214%—13% 
1943.. 119.4 1.52 1.00 24%—21% 
1944.. 1428 1.52 1.06% 31%—23%4 
1945.. 144.1 1.53 Hg ys Ms, 
1946.. 184.7 1.92 48y44— 
Nine months ended rea Nee 30: 
1946.. $132.8 $1.48 
1947.. 196.9 2.36 +$1. 70 +4274—32% 





Aliens for 4-for-1 stock vet 3 in 1945. To 
date. N.R.—Not reported. D—Deficit. 
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lacquers and brushes, soda ash, caus- 
tic soda, calcium chloride, borax and 
other heavy chemicals, and a minor 
output of cement. Sales of all prod- 
ucts exceeded $144 million last year 
against Libbey-Owens-Ford’s $68 
million. Safety, window, plate, struc- 
tural and special glasses represent the 
bulk of the latter’s business, with the 
automobile industry (including full 
requirements of General Motors) ac- 
counting for 60 per cent of the total. 
Mirrors are an important additional 


line, as are the molding compounds, 
resin adhesives, industrial resins and 
coating or finishing resins of its Plas- 
kon Division. 

The stocks of both companies en- 
joy above-average investment ratings. 
Libbey-Owens-Ford has a 25-year 
dividend record interrupted only in 
the depression years 1931-32. With 


‘nine months’ earnings at $3.42 vs. 


$1.02 per share a year before, it is 
supplementing a $2 regular dividend 
with a $1 extra this month. The 1946 


total was $1.25. At 57, this year $3 
total yielded 5% per cent. 

Pittsburgh Plate Glass has an un- 
interrupted dividend record dating 
back 48 years. This year it has paid 
20 cents in April, 25 cents each in 
July and October and is to pay $1 
in December, a total of $1.70 vs. 
$1.20 per share in 1946. Through 
September 30, this year’s earnings 
equaled $2.36 vs. $1.48 per share in 
the 1946 period. At 38, the 1947 
dividend total yields 414 per cent. 


Tax Loss Value for Worthless Securities 


Will often provide means for cutting income 


levy. Time factor, however, is of primary con- 


sideration, and burden of proof is on taxpayer 


isposal of worthless securities 
frequently offers the investor a 
legal and legitimate opportunity to 
reduce his income tax liability. And 
with rates as high as they are today, 
no such possibility should be neglected. 
In general, the provisions of the 
tax law dealing with capital losses 
apply also to worthless securities. In 
case of proven worthlessness of se- 
curities held for .more than six 
months, 50 per cent of the loss is 
recognized for tax purposes and can 
be used to offset capital gains, or can 
be deducted from regular income to 
the amount of $1,000, with the privi- 
lege of carrying over a larger loss to 
the next first years to be used for the 
same purposes. 
When is a security considered 
worthless by the tax authorities? 


Taxpayer’s Burden 


The fundamental rule is that the 
burden of proof for worthlessness of 
a security is upon the taxpayer. 
When a company has gone through 
bankruptcy and no equity is left for 
the common (or preferred) stock- 
holder, the proof is simple, as it is a 
matter of public record. Similar con- 
ditions prevail in case of reorganiza- 
tions, when nothing is given to the 
old equity holders. 

In such cases the law considers 
these losses as having resulted from 
exchange of capital assets on the last 
day of the year in which worthless- 
ness has occurred, regardless of the 
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actual date on which worthlessness 
has been established. Hence the pe-. 
riod of time such securities have 
been held has to be calculated to the 
last date of the year in which they 
became worthless. 


Proof Difficult 


But in most instances the proof is 
not so easy. Companies sometimes 
forfeit their charter for not paying 
taxes, but nevertheless linger on as 
long as some assets are left. Sales 
of such securities occur very seldom, 
and then at nominal prices. What 
should the investor do in such cases 
when it has become obvious that the 
situation is hopeless? The best meth- 
od is to offer such securities for sale 
at auction with one of the several 
firms specializing in this business and 
thus establish a bona fide sale. The 
difference between the price obtained 
and the original cost is the loss. 

However, if a company went into 
receivership and its stock was ruled 
worthless by action of the courts in 
1945, the investor is not allowed to 
sell his stock at auction in 1946 be- 
cause he forgot to use the stock for 
a reduction of his tax liability in 
making out his 1945 declaration. 

In such case he can only file an 
amended income tax declaration for 
the year 1945. And such privilege 
holds good for only three years. Con- 
sequently up to March 15, 1948—un- 
less exception is. granted by the tax 
authorities—an amended income tax 


declaration is permissible only as far 
back as for the year 1945. What has 
happened before that time must be 
considered as settled, and the hold- 
ers of securities which by court rul- 
ing or otherwise became worthless 
before 1945 are just out of luck. 

There is, however, another meth- 
od. If an investor can find no market 
for securities which he considers as 
worthless, he can list them as such in 
his income tax declaration, giving the 
reasons for his action. The tax au- 
thorities then can either accept his 
statement of worthlessness or reject 
it. In the latter case the investor can 
bring the case to court and the tax 
authorities must then prove that the 
securities in question are not worth- 
less, or became worthless at a time 
in the past which precludes their use 
for tax reduction purposes. 


Costs Prohibitive 


The costs of such procedure are 
frequently prohibitive unless signifi- 
cant amounts are involved. This fac- 
tor also must be considered when se- 
curities are offered for sale at auction. 
If the difference between the original 
cost and the amount expected from 
such a sale is not sufficient to permit 
a sizable reduction in the tax liabil- 
ity, the step is hardly worthwhile. 

The rules regarding worthless bonds, 
debentures, notes and other certificates 
of indebtedness of corporations, mu- 
nicipalities, states and governments 
are similar. If, for instance, at a fore- 
closure sale nothing is realized for the 
bondholders, the securities concerned 
are regarded as worthless for tax pur- 
poses for the year of the foreclosure 
and can be listed as a loss established 
on the last day of that year. 
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Sound Tax = It is just as well that 
Situation Congress does not in- 
Needed troduce a hastily pre- 


pared tax reduction 
measure during the current special 
session, for it is almost a certainty 
that it would be vetoed. Even if it 
were not vetoed by the President, it 
would be difficult to make the bill re- 
troactive to 1947 tax levies. Moreover, 
the shortness of the special session 
would be an obstacle to the writing of 
sound tax legislation. 

A far better opportunity to revise 
our tax structure will be presented at 
the regular session beginning in 
January. The Ways and Means Com- 
mittees of both houses of Congress 
and the Treasury Department are 
preparing tax recommendations to 
guide Congress in reforming our pres- 
ent, cumbersome tax structure. 

One of the first required steps will 
be preparation of a sound base for a 
productive tax system. Throughout 
more than fourteen years that the. 
New Deal administration had been in 
the saddle, no revision had been at- 
tempted. Instead layer after layer of 
injustice had been imposed upon tax- 
payers. 

Punitive taxes—of which double 
taxation upon dividends is an out- 
standing example—should be elimi- 
nated since they destroy wealth in- 
stead of fostering it. 

Community property laws—which 
have been adopted by 13 states— 
should be extended nationally by Con- 
gress. Under the present system, citi- 
zens of those states which have 
adopted that law have a tax advan- 
tage over the citizens of states which 
are without such a law. 

There are still other tax adjust- 
ments which should be made. Many 
of these have been recommended by 
the Magill Committee and by other 
organizations which have been care- 
fully studying our tax problems. 

There is a pressing need in this 
country today for a sound and flex- 
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ible tax structure. It is an obligation 
of as great importance as the Marshall 
Plan, for unless our own economy 
flourishes, it will be impossible to aid 
the world’s poverty-stricken nations. 


General There is only one way 
Electric’s to reply to the asser- 

tions by radical labor 
Approach 


leaders that corpora- 
tions are profiting excessively. That 
rebuttal calls for revealing the incon- 
trovertible facts that prove how little 
of each sales dollar actually is left for 
dividend payments and other corpor- 
ate financial needs. 

A leading American corporation, 
General Electric has taken such an 
approach to offset the delusion created 
in some circles that its profits are too 
great. In a recent, frankly worded ad- 
vertisement headed “How Big Are 
General Electric’s Profits?” it reveals 
graphically how each dollar of its in- 
come was divided. These figures 
show that in 1929 net income was as 
high as 15.4 per cent and that by 1945 
it had declined to only 4.3 per cent. 

Its announcement also posed the 
intriguing question: “What does the 
public think about profits?” In an- 
swer, the company pointed out that 
survey after survey has indicated that 
the bulk of the people believe that a 
profit of only four cents out of every 
dollar is far from sufficient to cover 
the risk of conducting a business—that 
ten per cent is the expected average 
profit. 

Also supporting the argument that 
corporate profits are not excessive 
is the Roosevelt administration’s 
thought on profits; and it certainly 
cannot be said that his administration 
showed any favoritism toward busi- 
ness. A pamphlet issued by the New 
Deal as a guide to ex-G.I.’s who 





wanted to engage in business stated 
that: ““A business, according to ac- 
cepted practice, should make at least 
a ten per cent profit clear.” Contrast 
this with the less than seven per cent 
net that is indicated for General Elec- 
tric for the first nine months of 1947. 

Other corporations are faced with 
a similarly poor profit picture. They 
should use an approach much like 
General Electric’s to confute the false 
impression that corporate profits are 
excessive. While several other cor- 
porations already do this, they are a 
small minority. 

Every corporation should adopt the 
method of this forward-looking con- 
cern to counter-attack the effects of 
false statements about earnings that 
are made by rash labor leaders. By 
presenting the truth out corporations 
can render constructive service to the 
private enterprise system, the main- 
tenance of which is so closely inter- 
woven with our concept of liberty. 
General Electric’s frankness has set 
the pattern. It should be echoed by 
other corporations. 


Finally Unification of New 
Came York City rapid tran- 

sit facilities—which 
To It 


had been a matter of 
discussion since about 1921—came 
about in 1940 during the La Guardia 
administration, for the ostensible pur- 
pose of maintaining the five-cent fare. 
A group of speculators, led by in- 
ternationally known Serge Rubin- 
stein, became aware through under- 
ground sources of the proposed acqui- 
sition and made a killing in the secy- 
rities of Brooklyn-Manhattan Transit, 
whose preferred stock previously had 
been driven down in price to under 
twenty dollars per share. Investors 
who held this stock for years as a 
prime security were defrauded by this 
ignoble transaction by Rubinstein and 
other individuals who concealed the 
knowledge of their participation. 
At that time we commented that 
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acquisition of these facilities merely to 
maintain the five-cent fare would be 
costly; and this was proven by the 


sequence of events that followed. 


In the years of city ownership, the 
subway system has piled up an oper- 
ating and debt service deficit conser- 
vatively estimated at $250 million— 
each dollar of which comes out of the 
pockets of the city’s taxpayers. At 
long last this unhealthy condition has 
received some recognition and Mayor 


O’Dwyer has decided to petition the 
1948 State Legislature for authority 
to increase subway fares sufficiently 
to cover operating costs. He has chosen 
this method to offset the operating 
deficit rather than to depend upon the 
results of a referendum. He realizes 
that if the issue were carried directly 
to the people, it would become a po- 
litical football. 

City officials finally are willing to 
acknowledge that an increase in the 


fare is needed to restore the subway 
system to solvency and proper phys- 
ical condition. This example empha- 
sizes the fallacy of municipal owner- 
ship of an enterprise that could be 
operated more efficiently by private 
business. This experiment, motivated 
entirely by political expediency, turned 
out to be costly not only because of 
the operating losses but also because 
it allowed the transportation system 
to become so thoroughly run-down. 


Automobile Makers Enjoying Large Market 


For another year or two at least, demand will 
continue to outstrip supply but competitive 
conditions of prewar years are bound to return 


N” that the changeover to the 
new 1948 models has been ac- 
complished without much loss of 
production, it is apparent that 1947 
automobile output will slightly exceed 
the five million units earlier pre- 
dicted. For some of the makers, es- 
pecially the truck builders, it looks 
like a record year. Of course if 
sheet steel had been more plentiful, 
the industry might have surpassed 
the 5.6 million unit peak set in 1929, 
but even though handicapped by the 
steel shortage, motor makers are pro- 
ducing more passenger cars than in 
most prewar years while setting a 
new record for trucks. 


Replacement Market 


Demand, moreover, is still running 
far ahead of supply for two reasons. 
First, automobile registrations fell off 
by four million cars during the war. 
This was against the normal trend, 
interrupting an increase in registra- 
tions of well over a million every 
year, and most of this loss has yet to 
be made up. Of greater importance, 
however, is the estimate of an aver- 
age four million vehicles a year 
needed to satisfy replacement de- 
mand. Year after year, the replace- 
ment market accounts for the great 
bulk of demand. 

So it is realized that for another 
year or two at least the automobile 
business will continue to enjoy the 
advantage of a sellers’ market, and 
the industry is acting accordingly. 
For instance, not a great deal is be- 
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ing done this fall in the way of sweep- 
ing changes in present models. It is 
true that Hudson closed down. its 
final assembly lines for a complete 
changeover which took nearly a 
month before production reached its 
former rate but for the most part, 
changeover to 1948 models is being 
accomplished with but little inter- 
ruption of output. Perhaps Hudson, 
like Studebaker, is a little ahead of 
the Big Three (General Motors, 
Ford and Chrysler) with its plans, 
but however that may be, the more 
radical changes in engineering and 
design are planned for the 1949 
models which will make their bow 
next fall. Studebaker and Hudson 
notwithstanding, it was not in the 
nature of things that the bulk of the 
industry would spend time and 


money now on changing over to com- 
pletely new models since many new 
car features are introduced simply 
as talking-up points for dealers and 
salesmen, or to catch the prospec- 
tive purchaser’s eye. Innovations 
proudly hailed one year may be 
dropped the next. 

But whether or not competitive 
conditions return in 1949 or shortly 
thereafter, several radical engineer- 
ing changes are promised which may 
have the effect of hastening the ob- 
solescence rate and of raising the re- 
placement rate of cars. Of course. 
predictions of increased output on 
this account cannot be guaranteed. 
In bad years, when money and con- 
sumer credit tighten, a 10 per cent 
drop in personal income after taxes 
can produce a difference of 19 per 
cent in the retail sale of new ve- 
hicles, estimates the Department of 
Commerce. However, this works 
either way, up or down. If industry 
as a whole should be hit by a reces- 


Please turn to page 25 


Comparative Position of the Automobile Manufacturers 





Sales. 7-———Earned Per Share———, Dividends 
--(Millions)-—, -—Annual—, -—Nine Months— So Far Recent 

Company 1945 1946 1945 1946 1946 1947 1947. Price Yield 

Autocar Company... $49.2 $36.0 $1.52 $3.54 . $2.40 $3.26 $1.00 19 5.3% 
Chrysler Corporation 994.5 870.0 s4.30 s3.09 s1.18 s5.50 287 62 4.6 
Crosley Motors..... a0.3 b12.1 aD0.27 b0.84 N.R. N.R. None 9. 
Diamond T......... 87.9 22.7 3.48 2.29 0.54 3.23 1.00 20 5.0 
Federal Motor Truck 22.1 16.3 126. 130. Bi. Bie. 636 12-44 
Fruehauf Trailer... . 71.7 76.7 157 4.30 2.74 239 1.00 20 5.0 
General Motors..... 3,128.0 1,963.0 407 1.76 0.16 4.72 3.00 59 5.0 
Hudson Motor Car. 71.7 120.7 0.42 1.51 0.31 2.84 040 19 21 
Kaiser-Fraser ...... oe 11.5 oes DOSZ2 NR. .°128 None 15 .. 
Mack Trucks....... iga2. 37 4.65 D1.48 DO.53 882 5.50 55 9.5 
Nash-Kelvinator ... cl183.1 ¢c121.6 0.58 0.59 DO.12 2,91 1.10 18 52 
Packard Motor Car. 216.1 92.8 0.08 0.32 0.09 DO.01 0.15 5 3.0 
Reo Motors........ Jaan 435 At. Lae. ZA 728 “2st... 33. 72 
Studebaker Corp.... 212.8 141.6 1.39 0.40 DO.11 2.19 ae: ae a 
Twin Coach........ 7.9 11.7 0.64 D3.57 D2.29 3.11 None 15 .. 
White Motor....... 100.5 73.9 2.96 287 N.R. 5.71 1.50 24 6.2 
Willy’s-Overland M. c179.3 c60.2 1.14 0.08 DO0.16 0.67 None 9 .. 

a—Year ended July 31, 1945. b—Year ended July 31, 1946. c—September 30 year. D—Deficit. 


N.R.—Not reported. s—Giving effect to 2-for-1 stock split, July, 1947. 
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Food Chains Sales 
And Earnings High 


Dollar volume may expand further with increasing 


food prices; earnings reasonably well sustained 


despite rising costs; prospects appear favorable 


he Department of Commerce in- 

dex of dollar sales volume by 
grocery and combination food stores 
stood at 326.0 (1935-39 100) in 
September as against 244.4 a year 
before, an increase of 81.6 points 
or 33 per cent. Its latest retail food 
price index stood at 196.5 vs. 171.2 
a year before, with a gain of 25.3 
points, or 15 per cent. 

To an important extent, then, the 
increases currently being reported 
for dollar volume as compared with 
year earlier levels largely reflect the 
change in the price level. But the 
physical volume of sales also is scor- 
ing substantial increases. 


Substantial Proportion 


' There are approximately 400,000 
retail grocery stores in the United 
States. It is probable that less than 
one in ten belongs to one of the in- 
corporated chains, but the latter 
nevertheless accounted for over 44 
per cent of the industry’s total sales 
back in 1933. This had dropped to 
31 per cent by 1945. 

In 1946, the chain stores’ propor- 
tion of the total business recovered 
somewhat, to about 34 per cent, and 
it would seem that the recovery has 
been extended further this year. 

Nine companies are included in the 
accompanying statistical comparison. 
Great Atlantic & Pacific Tea Com- 
pany is the nation’s largest, with a 
1946 dollar sales volume approximat- 
ing $1.9 billion. It has approximate- 
ly 6,000 stores in the U. S and Can- 
ada, as well as extensive facilities for 
canning, dairy food processing, coffee 
roasting, warehousing, etc. 

American Stores ($315 million 
sales) has well over 2,000 units, with 
about 60 per cent in Pennsylvania 
and another 25 per cent in adjacent 
states. 
lion) has some 1,200 with about half 
in Massachusetts, largely in the Bos- 
ton area. Food Fair’s ($101 million) 
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First National ($256 mil-. 


93 units are all self-service super- 
markets, in which it pioneered, and 
over 35 each are in Pennsylvania and 
New Jersey, with others in Mary- 
land, Delaware, Long Island and 
Florida. 

Grand Union’s ($83 million) chain 
of 318 stores, of which 240 are in 
New York State, is supplemented by 
something iike 800 motor routes op- 
erating in 26 states and carrying 
company-packed coffee (accounting 
for half of sales) and other grocery 
and household products. Jewel Tea 
($88 million) leads the direct-to-cus- 
tomer grocery trade with over 1,600 
motor routes in 43 states and the 
District of Columbia, carrying com- 


 pany-packed coffee and tea (one- 


fourth to one-third of sales) and 
other grocery and household prod- 
ucts; it also owns a chain of 150 
self-service food stores in Chicago. 
Kroger ($567 million) is third 
largest in point of sales volume; it 
has over 2,500 stores in 19 middle- 
western and southern states, togeth- 
er with numerous processing and 
packaging plants. The great major- 
ity of National Tea’s ($158 million) 
more than 700 stores are in the Chi- 
cago area. Safeway Stores has the 
second largest sales ($847 million) 
and operates some 2,400 stores with 
country-wide locations, the largest 





group comprising nearly 700 in Cali- 
fornia; it also owns bakeries, cream- 
eries, coffee roasting plants, slaughter 
houses and other facilities. 

The tabulation below speaks pretty 
much for itself, disclosing sharp gains 
in operating results last year in every 
instance and further improvement in 
1947 interim periods in most cases. 

Each of these nine issues is a divi- 
dend-payer and at recent prices 
their payments averaged a fairly lib- 
eral 4.8 per cent yield. Individual 
returns show a considerable range, 
from 3.3 to 6.3 per cent. The low- 
est, in the case of Food Fair, is 
based upon cash dividends alone, in 
addition to which the company is to 
pay a 5 per cent stock dividend this 
month. 


Dividend Positions 


Considering the relative year-to- 
year stability of the food business, to- 
gether with generally satisfactory © 
financial positions, most of these com- 
panies are warranted in distributing 
comparatively liberal portions of 
earnings as dividends. It is thus note- 
worthy that in all cases, earnings for 
the various interim periods already 
reported exceed indicated full-year 
dividends in 1947, 

One important point might be 
borne in mind in connection with the 
grocery chain’s records over recent 
years and prospects for the future. 
Expansion during the 1920s found 
the industry generally in possession 
of many stores that turned in rela- 
tively poor performances in the de- 
pression that followed, and large- 
scale closings since have been the or- 
der. Increased sales per store, and 
especially the trend toward large 
combination meat-grocery-produce 
supermarkets, nevertheless have re- 
sulted in growing sales totals. 


How the Food Chains Compare 





Years ——Year. 

Company Ending 1945 1946 
American Stores...Dec.31- $1.52 *$3.46 
First National..... Mar.31 §3.53 §6.54 
Food Fair......... Dec. 31 $0.57 2.27 
Grand Union...... Feb. 28 k3.47 k6.84 
Gt. Atl. & Pacific..Feb. 28 5.02 13.60 
Sewel TOR. «nis aos Dec. 31 2.33 . 472 
Kroger Company..Dec.31 3.07 $5.10 
National Tea...... Dec. 31 1.33 4.52 
Safeway Stores....Dec. 31 1.59 4.04 





-——Earned Per Common Share——, 


——Interim——— Indicated Recent 


1946 1947 Dividends Price Yield 
a$1.54 a$2.33 g$1.40 26 5.4 
b3.55 3.81 3.00 60 5.0 
c1.88 c1.28 £0.40 12 3.3 
n3.11 2.97 2.00 34 6.0 
rere cas 5.00 101 5.0 
r1.96 12.46 2.40 43 5.6 
v2.28 v3.63 3.00 48— 6.3 
c2.87. 3.28 x1.00 24 4.2 
al.49 a1.66 1,00 21 4.8 


*After $2.92 special inventory reserve. tAfter $1.15 special inventory reserve. §After non-operating 
charges $2.50 in 1946, 44 cents in 1945. tAdjusted for 4-for-1 stock split in April 1946. a—Six months 
through June. b—Six months through September. c—40 weeks through October 4. f—Also 5% stock 
dividend in January, 1947. g—Also 35-cents extra in January 1947. k—After contingency reserves of 
90 cents in 1946, 45 cents in 1945. n—Six months through August. r—28 weeks through July 12. 
s—After 82 cents inventory reserve. v—24 weeks through June 14. x—Also 25 cents extra in January 


1946. 
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Tax selling has been a factor in recent 
market see-saw. Bond price decline has con- 
tinued, with further stiffening of interest rates 


Mixed market action is the natural result of a 
background composed of a mixture of inflationary 
trends and deflationary threats, and after having 
shown six consecutive advances the industrial price 
average during the past five sessions has persist- 
ently declined. Uncertainty as to the immediate 
outlook is clearly reflected in the price pattern, and 
the start of the tax-selling season has further added 
to the confused market picture. 


The rapid progress being made in Congress by 
near-term aid for Europe indicates that this pro- 
gram faces certain passage. Much more extended 
debate is in store for the main body of the Marshall 


Plan, but some details already have emerged as: 


stock price influences. Reports that steel for beer 
cans and other “non-essential” containers is to be 
banned as a conservation measure have depressed 
the can company shares, for instance. And the 
prospect of heavy purchases of fertilizer for Eu- 
ropean countries has helped the agricultural chemi- 
cal company issues to out-perform nearly all the 
rest of the market. Other aspects of the plan doubt- 
less will be reflected in the market in coming months. 


Sentiment should get a fillip if the current 
meeting of the Big Four foreign ministers proceeds 
along the same lines of amity on which the confer- 
ence opened this week. Competent observers agree 
that there is no prospect of war between this coun- 
try and the Soviet, for a considerable number of 
years at least. But the policy of intransigence that 
has been consistently followed by the Russian gov- 
ernment in its dealings with the democracies has 
nevertheless been a very disturbing element in the 
world situation and has doubtless been among the 
factors that have prevented the stock market from 
making a better picture than it has in the past year 
or so. The new situation could contain the makings 
of a significant price rally. 


The pace of domestic business activity is as 
rapid as ever, and there seems clear promise of 
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further gains in some important lines for next year. 
In the construction field, for instance, the authorita- 
tive F. W. Dodge Corporation, while not agreeing 
with Government economists as to the extent, never- 
theless predicts a seven per cent gain in building 
volume next year (the economists look for 20 per 
cent). New building and the automobile industry 
together promise to provide a very large part of 
the support needed for continuance of general busi- 
ness activity at high levels during the next year or 
more. 


Further progress has been made along the 
path of higher interest rates and this of course has 
pressed upon the prices of “money quality” fixed . 
income investment securities. Three Federal agencies 
have warned the banks to tighten their lending poli- 
cies, and two more \arge metropolitan institutions 
have upped interest charges. Much of the hardening 
of interest rates that has occurred in recent months 
reflects deliberate policy by the Federal Reserve and 
the Treasury, but this by no means indicates a re- 
versal of fiscal attitude, and there is basis for the 
belief that the movement won’t go a great deal 
further. The Federal debt is so large, and the cost 
of carrying it so high, that there will be no aban- 
donment of the operations that keep interest rates 
artificially low. The investment significance of this 
is that, while the decline in high quality bonds and 
preferreds may not yet have run its course, nothing 
like a collapse is in even remote prospect. 


In the meanwhile the commodity price rise con- 
tinues, and while an unmistakable sign of inflation, 
the inflation has failed to take hold in the stock 
market. Investors continue apprehensive of the 
possible effects later on, such as new wage demands 
in the months ahead. Under the circumstances, in 
investment planning first consideration should be 
given liberal yielding good quality common stocks, 
or good grade issues with dividend increase poten- 
tialities. 

Written November 26, 1947; Richard J. Anderson. 
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Lagging Retail Volume 


Holiday shopping has been fairly brisk, but it 
will have to get into a prolonged spurt to offset the 
long lead presently held by large inventories on 
retail store shelves. In other words, unless sales 
show a faster pace than hitherto in November, re- 
tailers will have some heavy stocks to dispose of 
after the first of the year. Department store sales 
have recently been running about 10 per cent ahead 
of a year ago. But because of price advances during 
the year, the increase does not reflect any particu- 
lar gain in physical volume. Advance reports for 
the November 22 week indicate little change in the 
situation; in New York City, meantime, a 10 per 
cent gain in dollar volume for the week ended 
November 15 and a gain of only five per cent for 
the week following represents an actual decline in 
turnover and units of transaction. The amount of 
business done during the next few weeks, then, will 
be of considerable significance to the retail trade 


field. 


H. C. of L. Peak 


With food prices leading the way, the cost of 
living index attained a new high in September at 
66 per cent above prewar August 1939, 23 per cent 
above June 1946, and 12 per cent higher than one 
year ago. The September 1947 index figure, com- 
piled by the Bureau of Labor Statistics, was set at 
163.8 per cent of the 1935-39 base period. 

More than twice the usual seasonal increase oc- 
curred in food prices, raising the September food 
index 3.6 per cent to 203.5 per cent of the prewar 
base. Rents climbed 2.2 per cent, house furnishings 
1.8 per cent, and apparel 0.9 per cent, the month’s 
rise of all items other than foods averaging 1.2 
per cent. 


Oil Supply and Demand 


A thoroughgoing analysis by the American 
Petroleum Institute of the current oil supply and 
demand situation finds that temporary shortages 
of fuel oils and gasoline may be expected in certain 
localities, particularly in the East Coast and Mid- 
West regions, if public consumption continues at 
its present rate. An abnormally cold winter will 
further aggravate the situation. Although the Gov- 
ernment has recently released a number of tankers 
to private operators, it appears doubtful that suffi- 
cient assistance will be forthcoming to meet all of 
this winter’s requirements. Strikes continue to re- 
tard ship repairs, while the ability of the industry 
16 
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to expand crude oil production, refining and trans- 
portation facilities quickly is limited by many 
shortages, including steel. 

There are indications, however, that household- 
ers, dealers and distributors have larger stocks of 
heating oil on hand than a year ago. Conservation 
by the public of gasoline used in automobiles, and 
of fuel oil for home heating will be of some help 
during this temporary period of transportation de- 
ficiencies, material shortages, and excessive demand, 
which is now greater than it was in any war year. 
The United States’ oil industry is now refining 
more than 5.2 million barrels of crude per day 
compared with the peak average of 4.7 million 
barrels per day in the wartime year of 1945. The 
peak prewar average was nearly 3.9 million barrels 
a day, in 1941. Meanwhile the nation’s proved 
crude oil reserves have reached a new record high 
of nearly 20.9 billion barrels. 


Bituminous Output 


_ Bituminous production for the year through 
November 15 is estimated (by the National Coal 
Association) to be approximately 538.1 million 


‘tons, a gain of 12.2 per cent over the 479.4 million 


tons mined through November 16 last year. Coal 
production during recent weeks has been main- 
tained near record levels, but distribution has been 
hampered by availability of coal cars. Although 
unable to satisfy all demands, railroad coal load- 
ings now exceed those of 1944, the year of all-time 
record bituminous production, and are above all 
years back to 1929 when there were approximately 
100,000 more open top cars in service. Meanwhile 
the Office of Defense Transportation has obtained 
commitments from the steel industry for a 22 per 
cent increase in steel allotments for new car pro- 
duction, and a 43 per cent increase in steel supplies 
for repair of disabled equipment. These additional 
allotments are expected to start moving to car 
manufacturers and railroad repair shops in Janu- 
ary, but this of course will be too late to help alle- 
viate the situation this winter. 


Life Company Holdings 

An important shift in life insurance company 
portfolios is the increase in investments in non- 
housing real estate, which has been doubled during 
the first nine months this year. Acquisitions in the 
period totaled $74 million with no sales reported. 
Total holdings at September 30 stood at $144 mil- 
lion. Meanwhile, the companies expanded their in- 


FINANCIAL WORLD 





Of 








vestment in rental housing by $40 million with their 
investment at September 30 totaling $176 million, 
a figure which will be increased as a number of 
projects already under way are completed. 

Life insurance funds available for investment 
during the nine-month period were directed pri- 
marily into the corporate securities and into mort- 
gages. Purchases of securities to September 30 to- 
taled more than $3 billion or an increase of nearly 
20 per cent over the amount similarly invested a 
year ago. Mortgage investments absorbed nearly 
$1.9 billion compared with some $1.1 billion a 
year ago, while the amount placed in U. S. Gov- 
ernmertt securities diminished to $935 million com- 
pared with $2.6 billion in the first nine months of 
1946. A year earlier, Government securities com- 
prised slightly more than half the total investment 
in mortgages and securities, but on September 30 
last they accounted for only $20.5 billion out of a 
total of $45.6 billion invested. Holdings of cor- 
porate securities, meanwhile, rose from $11.7 bil- 
lion to $14.7 billion. 


Vacuum Cleaner Sales 


The vacuum cleaner industry is in high gear. 
Makers of this useful household utility report three 
sales records broken in October when sales in- 
creased 9.3 per cent over September and 39 per 
cent over the same month last year to reach an all- 
time high of 359,040 units. Moreover, October sales 
were greater than the total for any two months in 
the industry’s entire prewar history, while sales for 
the 10 months, totaling 3,079,332 units, were 34 
per cent greater than sales for all 1946. The 10- 
month figure was also within a few thousand units 
of the total for any two entire prewar years. The 
vacuum cleaner was one of the first electrical appli- 
ances to hit its 1941 output rate in 1946, but it has 
yet to sell in rural homes (where the more sub- 
stantial growth in electrification has taken place) 
as fast as electric irons, washing machines, re- 
frigerators, toasters, or even electric clocks. Possi- 
bly there is a better market ahead. 


Corporate News 


Kennecott has declared a 25-cent quarterly and 
$1.50 special dividend, both payable December 22. 

Goebel Brewing stockholders meet December 19 
to vote on authorizing 25,000 shares of 41% per 
cent preferred stock. 

First National Stores for the six months to Sep- 
tember 30 earned $3.81 per share vs. $3.55 in the 
same 1946 period. 

Davega Stores stockholders meet December 16 
to vote on recapitalization plan. 

Textron’s preferred and common stocks have 
been approved for N. Y. Stock Exchange listing. 

Cooper-Bessemer will redeem 10,000 shares of 
preferred stock January 9. 

Dr. Pepper stockholders meet December 18 to 
vote on new $2 million bond issue to retire bank 
loan and for plant expansion. 

Pittsburgh Consolidation Coal has acquired Wil- 
helm Coal Company, which has annual production 
of 300,000 tons. 

U. S. Graphite stockholders meet December 13 
to vote on merger with Wickes Corporation. 

Koppers Company has acquired Manufacturers 
Chemical Corporation, processor of plastic molding 
compounds. 

Stokely-Van Camp has acquired two Wisconsin 
plants of Fuhremann Canning Company, a canner 
of peas, beets, corn and carrots. 

Louisville & Nashville Railroad’s nine months 
earnings were equal to $4.09 per share vs. $3.41 per 
share in the same period last year. 

Sales for the nine months to September 30 (in 
millions): Air Reduction, $63.5 vs. $52.4; Amer- 
ican Cyanamid, $155 vs. $130.1; du Pont, $582.7 
vs. $481.9; Atlas Powder, $30.5 vs. $22.5; Inter- 
chemical, $51.8 vs. $36.7; Koppers. Company, 
$119.7 vs. $77; Monsanto Chemical, $105.8 vs. 
$69.2; Union Carbide & Carbon, $378.2 vs. $298; 
Columbian Carbon, $30.5 vs. $24.7; Johnson & 
Johnson, $108.3 vs. $78.6; Chas. E. Pfizer, $28.1 
vs. $32.3; Sterling Drug, $98.4 vs. $90.8; Rexall 
Drug, $130.2 vs. $123.3. 
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This service is supplementary to various other features 
which appear each week in FINANCIAL Wor p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Current Call 
Price Yield Price 


American Sugar 7% cum........ 130 5.38% Not 
Atch., Top. & S.F. 5% non-cum. 101 495 Not 
Celanese $4.75 cum. Ist......... 104 4.57 105 
Gillette Safety Razor $5 cum..... 96 5.21 105 
Radio Corp. $3.50 cum.......... 70 5.00 100 
Reading 4% Ist (par $50) non- 

I. -p.bxsnnkeckdntveseuanae 45 4.44 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 72 6.94 110 
Curtis Publishing $3-4 pr. cum.. 62 6.45 75 
Southern Rwy. 5% non-cum..... 59 8.47 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 
U. S. Government 2%4s, 1972-67 100.31 2.45% Not 
American Tel. & Tel. 2%s, 1975. 94 3.10 106 
Atl. Coast Line gen. 4%s, 1964.. 100 450 Not 
Bethlehem Steel cons. 2%s, 1970 97 2.95 10344 
Chic., Burl. & Quincy 3%s, 1985 98 3.20 *105% 
Goodrich Ist 254s, 1965......... 98 2.90 102% 
Pacific Tel. & Tel. deb. 25s, 1985 95 2.95 106 
Union Oil of Calif. 234s, 1970.. 99 2.80 103 


* 102% for sinking fund. 





These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 

Price Yield Price 
Chic. & N. West. conv. 44s, 1999 61 7.38 101% 
Illinois Central joint 4%4s, 1963.. 82 5.49 105 
Missouri-Kansas-Tex. lst 4s, 1990 72 5.56 Not 


New Orleans Gt. Northern Ist 5s 
CA GE aa wdkcsecenasecdie ee 101 4.95 105 


New York Central 4%s, 2013.... 68 6.62 110 
Northern Pacific ref. & imp. 4%s, 


DEE! sckvicnddktevenseacenibak 91 4.95 110 
Southern Pacific 4%s, 1969.... 93 4.84 105 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should* be accorded the “business cycle” 
type of shares. 

10-Year 


Divi- Average 

dends (1937-46) -—DIvidends—, 

Paid Cash aid So Far Recent 

Since Dividends 1946 1947 Price 
Adams-Millis ......... 1928 $2.03 $6.00 $2.00 48 
American Stores ...... 1939 0.84 1.00 140 26 
American Tel. & Tel... 1900 9.00 9.00 9.00 153 
Borden Company ..... 1899 =:1.59 2.25 180 4 


Chesapeake & Ohio... 1922 288 350 *3.00: 4 
Consolidated Edison .. 1885 1.78 1.60 1.60 21 
Electric Storage Battery 1901 2.15 2.50 225 §55 
First National Stores.. 1926 2.50 3.00 3.00 61 


Freeport Sulphur ..... 1927 1.96 2.50 2.50 41 
Gen’] Amer. Transport 1919 2.59 2.50 2.75 
General Foods ....... 1922 1.87 2.00 2.00 
Kress (S. H.)) <2. 1918 186 420 3.50 


Louisville & Nash. R.R. 1934 1.35 3.52 3.52 
MacAndrews & Forbes. 1903 2.04 1.80 2.65 
| A 8 ee 1927 2.06 2.60 2.20 
May Department Stores 1911 1.67% 2.42% 3.00 
Mid-Continent Petrol’m 1934 1.26 2.00 3.25 
Pacific Gas & Electric 1919 2.00 2.00 2.00 
het Electric .. 1929 1.49 1.20 1.20 


illsbury Mills ....... 1924 1.45 1.70 2.30 
Reynolds Tobacco “B”. 1918 2.00 1.75 1.60 
Socony-Vacuum ...... 1911 060 0.75 1.00 
Standard Oil of Calif... 1912 168 230 3.20 
Sterling Drug ........ 1902 1.79 1.90 1.50 


Underwood Corporation 1911, 2.73 250 4.00 
Union Pacific R.R..... 1900 600 6.00 6,00 
Walgreen .....ccccees 1933 150 160 1.85 


*Also 1/40 share of N. Y., Chic. & St. L. R. R. 





Business Cycle Stacks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


Pald Se Far —Earnin Recent 
ise 1947 (946 t Price 


Allied Stores.......... $1.80 $2.75 b$4.44 b$2.08 21 
Bethlehem Steel ...... 6.00 6.00 c8.34 cll.33 99 
Canada Dry ......... 0.32 0.60 c0.63 0.73 15 


Container Corporation. 3.40 3.00 4.85 7.90 42 
Crown Cork & Seal.... 1.50 160 c2.68 64.44 41 


Firestone Tire ........ 3.75 4.00 b6.09 b7.07 5] 
General Electric ...... 160 1.60 c0.01 cl.96 35 
Glidden Company .... 1.00 1.10 b1.06 b2.16 26 
Kennecott Copper .... 2.50 4.00 b0.42 b4.26 49 
Phelps Dodge ........ 160 4.20bD0.11 b466 46 
Tide Water Asso. Oil.. 1.20 1.05 cl.88 c2.71 23 
Twentieth Century-Fox. 4.00 3.00 5.69 3.65 25 
Us: Bo sGtedlvewceuas --- 400 5.00 443 9.01 76 


b—Half year. c—Nine months. D—Deficit. ; 
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Washington Newsletter 





itle VI a business-getter — OPA type of controls 
stir no enthusiasm on Capitol Hill— Congress not 


WASHINGTON, D. C.—On the 
Monday morning that Senator 
Tobey’s Banking Committee opened 
its hearings on restoring control over 
instalment credit, it also discussed 
adding $1 billion to Government un- 
derwriting of current building costs. 
Among correspondents and Senators 
there was a tacit understanding that 
the former was both contreversial 
and interesting and the latter neither. 
The instalment curbs were supposed 
to temper the inflation by squeezing 
purchasing power, conceivably at the 
expense of merchandise supply. The 
teal estate bill stopped inflation in 
the opposite way, keeping up the 
housing supply by providing purchas- 
ing power for the high priced houses 
offered. 

Under old law FHA could guar- 
antee mortgages only on long term 
values, which took it altogether out 
of the market. Few new houses 
struck a balance between value and 
price. Nobody wanted FHA to 
meddle with the integrity of its ap- 
praisal system and, on the other 
hand, it wasn’t sensible to let the 
building and loan companies take all 
the business. So, Congress author- 
ized insuring current mortgages on 

a different set of books—Title VI. 

Title VI is indeed a business-getter. 

From July through October, appli- 
fmcations averaged $50 million a week. 

By November, good weeks were 

bringing in some $300 million in ap- 

plications. But there was a crisis: 

Title VI money was running out and 

a new account had to be authorized 

fast. As the real estate lobby’s news 

etter put it: “Title VI construction 
is popular.” 












A little research quickly dis- 
loses that the people buying under 
itle VI don’t always know that lack 
of sewers, paveménts, schools, etc., 
may mean special assessments later. 
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confident that State Department can administer ERP 


The monthly upkeep, accommodat- 
ingly calculated by the agent, is care- 
fully balanced with present income— 
leaving little reserve either for loss 
of income or for special expenses. 


Few Senators or Congressmen 
are enthusiastic about bringing back 
the OPA type of controls. It is 


-doubtful that President Truman or 


the members of his Cabinet really 
want them, even though at the last 
minute they surprised everybody by 
asking. For Congress, voting them 
would be reversing itself ; for the Ad- 
ministration, getting them would 
bring back acrimonious quarrels over 
cost-absorption, levels of rationing, 
etc. 

Yet a forecast that there will be no 
controls would be rash. The grain 
people talk about $5 wheat this 
spring and circulate Agriculture De- 
partment literature, hinting shortages 
both of grains and of meat. In a 
tight market, such whispering could 
by itself run up the price preparatory 
to a later fall—like last year’s 40-cent 
cotton. From the Congressional 
point of view, either the rise or later 
drop could come at an awkward time. 

Moreover, a number of wage con- 
tracts mature this spring. If the rise 
in living costs, which the Adminis- 
tration spokesmen pointedly threaten, 
took place, strikes might draw criti- 
cism of the Taft-Hartley Act. So, 
there is a faint chance that controls 
of one kind or another will come. It 
is, it must be emphasized, only a 
faint chance. 


RFC evidently is worth having 
around even though there now are 
no banks or railroads that need quick 
money. It is used now to by-pass 
the slow and careful appropriations 
committees. Congress sometimes 
wants to spend money without facing 
a possible turn-down by the commit- 





tees. This suggests that the corpora- 
tion will be kept alive. 


The obvious reason for differ- 
ences between State Department and 
Congress over controlling Marshall 
Plan shipments is administrative pa- 
tronage. There will be jobs to give 
out and Congress always likes a hand 
in this as much as the Administration 
begrudges it. That, so to speak, is a 
standing quarrel. There are other 
things. 

Congress has no confidence that 
State Department could run the 
show. What it wants is a kind of 
WPB;; not the WPB that issued lim- 
itation orders but the one _ that 
shopped around for available factory 
space and helped the expeditors. Ob- 
viously State has no staff for that 
kind of thing. 

The organization handling the 
Marshall Plan will need industrial- 
ists—men who know how long it 
takes to manufacture and shop to a 
given specification and how to sched- 
ule shipments so that equipment does 
not lie idle. State Department has 
a big talented staff but, from the point 
of view of leading Congressmen, the 
wrong kind of talent and the wrong 
kind of experience. 


For a month, the House Ways 
and Means Committee has been tak- 
ing testimony on tax-advantages to 
co-operatives; one imagines off-the- 
record testimony as well, comparing 
the political power of the co-ops and 
their critics. It seems most probable 
that a compromise bill will be offered 
giving something to the plaintiff with- 
out taking much away from the de- 
fendant. One idea is to tax co-ops’ 
capital gains but to let patronage re- 
funds alone. 

_—Jerome Shoenfeld. 


19 











New-Business Hrevities 4, Wester Quit 





Electronic Enlightenings 


Eastman Kodak Company has de- 
veloped a photographic memory for 
use by the U. S. Navy in a big elec- 
tronic “brain” or calculator—the 
“memory,” when completed, will be 
able to “read” and . “memorize” 
mathematical data at superhuman 
speed, a thousand numbers of 12 
digits every 12 seconds. . . . Hotele- 
vision, Inc., has been organized to 
supply television sets for hotel rooms 
on a basis similar to the “radio-in- 
every room” plan now featured in 
many hotels—the “‘Hotelevision” sets 
are being manufactured by Olympic 
Radio & Television, Inc. . . . Newest 
in radio combinations is the “Camera- 
Radio” that combines a camera and 
a radio in the one case—manufactured 
by Air King Products Co., Inc., this 
model is designed for sportsmen, stu- 
dents and others who like to carry 
both their candid camera and a port- 
able radio with them on their trips. 
... An improvement in home micro- 
phones to be attached to any radio or 
recording set has been introduced by 
the Wilcox-Gay Corporation—this 
is a light-weight, midget microphone 
no larger than the palm of the hand 
and is shaped somewhat like a minia- 








NOMA 


Electric Corporation 
55 W. 13th St. New York 11, N.Y. 


The Board of Directors has de- 
clared a dividend of Fifty cents 
(50¢) a share on the Capital 
Stock of this Corporation, pay- 
able December 22, 1947, to 
stockholders of record at the 
close of business December 5, 
1947. 


HENRI SADACCA 
President 
November 24, 1947 
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ture electric toaster. . . . Electronic 
News, published since March 1946 
as a monthly magazine, will become 
the first weekly in its field with its 
January 5 issue—several new features 
will be added, including an electronic 
industry market forecast, trade mar- 
ket quotations, pictorial summary, 
and promotional news. 


Plastic Parade 


The popular semicircle boxes util- 
ized to pack Camembert cheese will 
next be molded in transparent plastic 
for the Kraft Foods division of Na- 
tional Dairy Products—these plastic 
containers, which can be later used 
as trinket boxes, are developed from 
clear polystyrene by Monsanto 
Chemical Company, and are being 
produced for Kraft by the plastics di- 
vision of the General American 
Transportation Company. . . . The 
new variety of shock-proof phono- 
graph needles being made by the Duo- 
tone Company has a cylinder of ny- 
lon protecting it—this improvement 
is said to allow the pick-up arm and 
needle to bounce on the record with- 
out harm to either. . . . Something 
new in glassware sets for children is 
molded from crystal-clear plastic and 
realistically designed to duplicate the 
smartness of hand-cut crystal—of- 
fered by Banner Plastics Corporation 
under the tradename of “Kiddies Re- 
freshment Set,” these playthings will 
be featured as shatterproof... . 
Cookie cutters, which have always 
been made of metal, will next be 
available in durable and_ easily 
cleaned plastics in the form of figures 
from Grimm’s fairy tales of “Hansel 
and Gretel’”—introduced by Educa- 
tional Products Company, the cookie 
cutters are packed in boxes which in- 
clude easy recipes for youngsters. . . 





Quick Way To Find Yesterday’s News When You Need It! 
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Now you can find any important current news item and those 
of the past 7 years in seconds! With this unique weekly news 
digest and its cumulative cross-index you can locate instantly 
every name, date, figure, act or quote. Authoritative, unbiased, 
complete. Nothing else like this in the U.S. Send for fully 
descriptive FREE booklet today. 


FACTS ON FILE - Dept. 12-12, 516 Fifth Avenue, New York 18, N.Y. 





Newest in flexible wall-coverings js 
“Lifewall,” a plastic wall-covering 
offered by Pantasote Company—the 
material is flexible and can be shaped 
to any angles and corners without 
metal moldings, and it will be avail- 
able in 17 colors and in both plain and 
dull finishes. . . . An improvement in 
plastic scissors for children is “Scis- 
sorettes,” which are molded in a selec. 
tion of colored plastics—the feature of 
these scissors is that the handles are 
shaped in the form of animals’ heads, 
such as cats, dogs and monkeys. 


Illuminations 


Otis Elevator Company has devel- 
oped a new escalator featured with 
illuminated glass interior panels light- 
ed by concealed continuous cold- 
cathode lighting tubes with full height 
reflectors which throw the rays di- 
rectly on the moving treads—the first 
installation of what is called the 
world’s most beautiful moving stair- 
ways” has been made in the Rike- 
Kumler Company department store 
in Dayton, Ohio. . . . Something new 
in miniature spectacular-type electric 
signs which creates the impression of 
motion and yet has no moving parts, 
has been developed by Ohio Adver- 
tising Display Company—the sign 
achieves its motion effect through the 
use of specially built neon tubes de- 
signed with fluted ceramic louvres 
which cause a steady interruption of 
the light-bearing gas, thus causing 3 
blinking that can be used to simulate 
a blazing fire, live steam, turning 
wheels or pouring liquids. . . . Newest 
in illuminated handbags for women is 
the “Bag-O-Lite” featured by Hale 
Hodge, Inc.—these bags have built 
in batteries and flashlights that auto 
matically turn on and illuminate the 
interior of the bag when it is opened 
. .. There seems to be no end to tht 
luminous decorations for this year’ 
Christmas trees—El-Bee Labora 
tories, Inc., has perfected a frost mad! 
of fireproof spun glass and a luminouw 
material which glows with a blu 
light in the darkness, while Lee-Bert 
Inc., is molding plastic icicles thd 
glow after a short exposure to ligh 
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... Latest in fluorescent desk lamps, 
developed by The Smith Metal Arts 
Company, is completely covered in a 
bronze-cabinet—the light is filtered 
through shutters resembling minia- 
ture venetian blinds with the result 
that all glare of the tubes is elimi- 
nated. 


Aluminum Antics 

Reynolds Metals Company has de- 
veloped a new type of aluminum foil 
bag for coffee roasted by the “Infra- 
Roast” method—the bags are de- 
signed to prolong the freshness of the 
ground coffee during the time that it 
remains packaged in the home.... A 
new line of metal cleaners, including 
one for aluminum, has been intro- 
duced by Parker Rustproof Company 
—the cleaner is designed to prepare 
the aluminum surface for the compa- 
ny’s ‘““Bonderite” coating. . . . Some- 


thing new in aluminum pipes for- 


smokers has a built-in lighter—intro- 
duced by Bowers Lighter Company, 
the lighter ignites from a flint hidden 
below the bowl of the pipe... . All- 
State Welding Alloys Company, Inc., 
has developed a special flux for join- 
ing aluminum with dissimilar ferrous 
and non-ferrous—the flux is reported 
to be effective even at low working 
temperatures. . An aluminum 
drafting pencil, featured with a small 
knob to keep the pencil from rolling 
on an inclined drawing board, has 
been introduced by Elastichuck Sales 
Company—the writing end of the 
pencil is protected with a rubber col- 
lar to prevent the point from break- 
ing. 


Office Offerings 

Woodstock Typewriter Company 
has brought out a new deluxe model 
with approximately 600 new parts— 
the machine combines several new 
features which provide new printing 
effects. ... Ohmer Corporation, a sub- 
sidiary of Rockwell Manufacturing 
Company, has introduced a new line 
of electrically-operated cash registers 
—these motor-operated registers will 
be available in models having 1, 2, or 
4 totals, and each is featured with a 
locked-in detailed printed record of 
every transaction. ... The first one- 
hand electric-typewriter, designed for 
paralyzed and amputee veterans, has 
been developed by International Busi- 
ness Machines Corporation — the 
model groups alf letter keys on one 
side of the typewriter, while the less 
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frequently used numbers and punctua- 
tion keys are on the other side. .. . 
The newest device for cleaning type- 
writer type is a dry rubber tool, 
“Dee-R-Tee,” introduced by Walter 
H. Lowston—the type is kept shining 
like silver, without using any fluid, 
by simply rubbing the tool over the 
type faces. . . . Following 20 years 
of continuous research, Remington 
Rand Inc. is preparing to produce its 
first electric typewriter for commer- 
cial use—as long ago as 1920 this 
company had engineered an electric 
machine but found the model to be 
too expensive and too cumbersome. 


Household Gadgets 


A. C. Gilbert Company has intro- 
duced a new midget mixer for prac- 
tically every mixing job in the 
kitchen—called the ‘Whirlbeater,” 
the unit is easy to handle and very 
simple to keep clean. . . . Smallest yet 
in spinet pianos is the new “Spinet 
64” developed by Lester Piano Man- 
ufacturing Company, Inc.—the entire 
piano weighs less than 80 pounds, 
and when closed has the appearance 
of a small spinet desk... . A new 
two-temperature refrigerator of im- 
proved design in which ¢ sharp-freez- 
ing compartment is provided without 
impingement upon or interference 
with the conditioning of the other 
food storage areas has been patented 
by Philco Corporation—this unit 
avoids and overcomes disadvantages 
inherent in the construction and func- 
tioning of prior types of miultiple- 
temperature refrigerators. 


Coming Dividend Meetings 


| assay are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


December 1: Canadian Celanese, Ltd.; 
Cincinnati & Suburban Bell Telephone. 


December 2: Frick Co.; Little Schuyl- 
kill Navigation RR. & Coal ; Stix, Baer 
& Fuller. 


December 3: American Snuff; Ameri- 
can Water Works & Electric; Elizabeth- 
town Water Co. Consolidated; General 
Time Instruments; Kittanning Telephone; 
Louisville Gas & Electric (Ky.) ; Orange 
& Rockland Electric; Pacific Lighting; 
Victor Chemical Works; West Penn 
Electric; West Penn Power. 


December 4: Cuban Telephone. 


December 5: Louisville Gas & Electric 
(Del.) ; New London Northern R. R. Co.; 


L. C. Smith & Corona Typewriter. 
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T Board of Directors of 
The Davison Chemical Cor- 
poration has declared a quar- 
terly dividend of Twenty-five 
cents ($.25) per share on its 
capital stock, payable Decem- 
ber 31, 1947, to stockholders 
of record at the close of 
business December 10, 1947. 

M. C. Roop, Secretary 


Baltimore 3, Md. 
November 20, 1947 
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MINERALS & CHEMICAL 
CORPORATION 


General Offices 
20 North Wacker Drive, Chicago 
*’ 
Dividends were declared by the 


Board of Directors on 
October 20, 1947, as follows: 


4% Cumulative Preferred Stock 
23rd Consecutive Regular 
Quarterly Dividend of One Dollar 
($1.00) per share. 


$5.00 Par Value Common Stock 
Regular Quarterly Dividend of 
Forty Cents (40¢) per share. 


Both dividends are payable December 
30, 1947 to stockholders of record at the 
close of business December 12, 1947. 


Checks will be mailed by the 
Bankers Trust Company of New York. 


Robert P. Resch 


Vice President and Treasurer 
* 


Mining and Manufacturing 
Phosphate - Potash - Fertilizer - Chemicals 











Safeway Stores, Incorporated 


Preferred and Common 
Stock Dividends 


The Board of Directors of Safeway 
Stores, Incorporated,on November 14, 
1947 declared quarterly dividends on 
the Company’s $5 Par Value Common 
and 5% Preferred Stocks. 

The dividend on the Common 
Stock is at the rate of 25c per share 
and is payable December 19, 1947 to 
stockholders of record at the close of 
business December 9, 1947. 

The dividend on the 5% Preferred 
Stock is at the rate of $1.25 per share 
and is payable January 1, 1948 to stock- 
holders of record at the close of busi- 
ness December 9, 1947. 

MILTON L. SELBY, Secretary. 


November 14, 1947. 











WELLINGTON 


<> FUND 





A MUTUAL INVESTMENT FUND 


INCORPORATED 1928 
72nd Consecutive 


Quarterly Dividend 


This dividend of 40c per share 
(approximately 18¢ from ordina 
net income and 22c from net real- 
ized securities profits) is payable, 
in cash or stock at election of stock- 
holders, on December 29, 1947, to 
stockholders of record December 
11, 1947. 


WALTER L. MORGAN 


Philadelphia President 

















Stockholders Are Asked 
“How Are We Doing?’ 


Company resorts to questionnaire method of 


getting investors’ reaction to its annual state- 


ment, and obtains much useful information 


I" their eagerness to vie with one 
another in the production of phys- 
ically brilliant annual reports, some 
corporations are getting off base. 
Many have gone to town in spending 
stockholders’ money to produce lay- 
ish reports. They’re producing what 
they think stockholders want. 

Not more than a handful, however, 
appear to have taken the trouble to 
find out what the owners of the busi- 
ness want in an annual report. 

One company that has taken the 
trouble is -M. Lowenstein & Sons, 
Inc., a textile organization which, 
after 50 years of private ownership, 
sold shares to the public in 1946 for 
the first time. In the spring of 1947, 
an Annual Report was mailed. A few 
weeks later, stockholders were que- 
ried. 

Lowenstein made the questions sim- 
ple. “Did our 1946 Annual Report 
improve your understanding of this 
company’s business? Is there some- 
thing you'd like to see added next 
year?” Then room was left for “Re- 
marks.” 

At time of mailing, the company 
had about 3,000 stockholders. Per- 
haps as many as 500 were in Street 
names, leaving a mailing list of 2,500. 

Almost 500 replies were received, 
or a return of approximately 20 per 
cent, an accomplishement in itself. 


Helpful Criticism 


More than 92 per cent stated that 
the report had improved their knowl- 
edge of the business. That was grat- 
ifying, of course; the company had 
put plenty of thinking and money into 
its first annual report to stockholders. 
But of far more importance than or- 
chids were the criticisms and sug- 
gestions. 

One stockholder made the useful 
observation that a questionnaire be 
sent out with, and not subsequent to 
the annual report, pointing out that 
many stockholders do not save the 


reports. Another, naive and honest, 
said that he hadn’t read the report. 

Analysis of the replies brings to 
light that stockholders are emphati- 
cally income-conscious and hardly less 
expense-conscious. The main interest 
was in a larger common dividend, but 
the total compensation paid the chief 
executive drew fire; not in a particu- 
larly hostile tone, perhaps, but there 
was a clearly defined desire to learn 
the basis on which it was calculated. 
Comments on personnel mainly were 
critical of the number of senior officers. 


Illogical Questioning 


As might have been expected, stock- 
holders’ questions were not entirely 
logical. Thus, the same individual 
would ask for larger dividends be- 
cause earnings were so high and also 
complain of executives’ eampensation, 
apparently ignoring any possible re- 
lationship between high earnings and 
liberal compensation. 

Nor were stockholders by any 
means of one mind on other questions. 
One contended that contingency re- 
serves were inadequate while another 
insisted that they were too large. 
One urged expansion and another 
counseled caution, insisting : “It can’t 
last forever.” 

More than a few sought reassur- 
ance. They merely asked that next 
year’sreport have in it some assurance 
that everything was under control. 
Almost as many wanted to know why 
the stock wasn’t selling higher. At 
least a few thought that the whole 
idea of a questionnaire was com- 
mendable and worth a word of thanks, 
taking it to be an indication of the 
management’s interest in  stock- 
holders. Whereas some wanted much 
more detailed financial statements, al- 
most as many asked to have them 
made even simpler. 

Contingent reserve, as noted, was 
viewed as too large or too small 
depending on the viewer; but inven- 
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tories, when mentioned, were gener- 
ally viewed with alarm. 

Lowenstein had the courage to ask 
“how are we doing” and got a variety 
of questions plus much contradictory 
advice. But the stockholders did ask 
some pertinent questions, questions 
that might have been anticipated and 
entirely logical answers _ supplied 
thereto in the company’s annual re- 
port. The explanation probably is 
that company managements generally 
are so close to the picture that there 
is a tendency to forget that share- 
holders are not equally well posted on 
all the details. 
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Union Pacific 





Concluded from page 7 





Union Pacific should continue to en- 
joy satisfactory operating revenues 
because of the continued heavy de- 
mand for lumber, grain and perish- 
able commodity shipments. The new 
equipment, as added, plus additional 
improvements in the way of heavier 
weight rails, additional yard tracks 
and passing tracks, is expected to 
help cut costs, while fixed charges are 
down to less than half the prewar 
level following the retirement of 
$103.6 million 4 per cent bonds which 
matured this year. 


Dividend Record 


An annual dividend rate of $6 per 
share has been maintained on the 
common stock since 1932, prior to 
which $10 a share was paid. A week 
ago, the directors declared a divi- 
dend of $5.50 per share payable Jan- 
uary 2, 1948 (to stockholders of 
record November 28) and announced 
plans for splitting the stock 2-for-1. 
Assuming ICC permission to do so, 
the stock split proposal will be sub- 
mitted to the annual meeting next 
May 11, with July 1 the date the 
split would become effective. 

With the common stock currently 
selling around 156, the yield from a 
$6 dividend rate would be less than 
four per cent. Obviously, the market 
is looking for the rate on the new 
stock to be equivalent to consider- 
ably more, an expectation that ap- 
pears fully warranted by the road’s 
financial position and usual earning 
power. 
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FOR SALE 
MERIDIAN HILL HOTEL 


16th AND EUCLID STS. N. W. 
WASHINGTON, D. C. 


Gross Annual Income $650,000 


(UNDER 1942 RENT CONTROL SCHEDULE) 


COMPLETE DORMITORY HOTEL OPERATION, INCLUDING 
LAUNDRY, CAFETERIA, FOUNTAIN ROOM, 
SWIMMING POOL, ETC. 
ACCOMMODATING APPROXIMATELY 725 GUESTS 


AND /OR 


CORNER LOT 100’ x 140’ 


ZONED FOR APARTMENTS (Res. 60c) 
and Located Across the Street, 15th and Euclid Sts. N.W. 


Offers Must Be Net Price as No Brokerage Commissions 
Are Payable 


All Bids Must Be Received on or Before 3 P.M. 
December 23, 1947, at Offices of Corporation 


Inspection Hours Only 10:00 A. M. and 2:00 P.M. Daily 
Except Saturdays, Sunday and Holidays 


Full Information and Bid Forms Available at Offices of 


DEFENSE HOMES 
CORPORATION 


1201 CONNECTICUT AVE. N. W. 
WASHINGTON 25, D. C. 
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UNION CARBIDE. 
AND CARBON 
CORPORATION 


A cash dividend of One dollar ($1.00) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable January 2, 1948, to 
stockholders of record at the close of 
business December 5, 1947. 


MORSE G. DIAL, 
Secretary and Treasurer 


Dorden’s 


DIVIDEND No. 151 


The final dividend for the year 1947 
of seventy-five cents (75¢) per share 
has been declared on the capital stock 
of The Borden Company, payable 
December 20, 1947, to stockholders 
of record at the close of business 
December 3, 1947. 
.E. L. NOETZEL 
November 25, 1947 Treasurer 
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ROME CABLE 
CORPORATION 


Dividend Notice 


The Board of Directors of Rome Cable 
Corporation has declared Dividend No. 
6 for 30 cents per share on the 4% 
Cumulative Convertible Preferred Stock 
of the Corporation, payable January 
2, 1948, to holders of record at the 
close of business on December 10, 1947. 


The Directors also declared consecutive 
Dividend No. 35 for 15 cents per share 
on the Common Capital Stock of the 
Corporation, payable January 2, 1948, 
to holders of record at the close of 
business on December 10, 1947. 


JOHN H. DYETT, Secretary 
Rome, New York, November 21, 1947 
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AMERICAN CAR AND FOUNDRY 
COMPANY 

30 CHURCH STREET 

NEw York 8, N. Y. 
There has been declared a dividend of one 
and three-quarters per cent (134%) on the 
preferred stock of this Company outstanding, 
payable December 15,.1947, to the holders 
of record of said stock at the close of business 
December 4, 1947. 
Transfer books will not be closed. Checks will 


be mailed by Guaranty Trust Company of 
New York. 


CHARLES J. Harpy, Chairman 
Howarp C. WIck, Secretary 
November 20, 1947 


re U4 TENNESSEE 
LMNESSEE CORPORATION | CorrporaTIon 


A dividend of 25¢ per share has been 
declared, payable December 18, 1947, 
to stockholders of record at the close of 
business December 3, 1947. 

An extra dividend of 25¢ per share 
has been declared, payable January 9, 
1948, to stockholders of record at the 
close of business December 3, 194'7. 

J. B. McGEE 


Treasurer. 











61 Broadway 
New York 6, N. Y. 
November 18, 1947. 








SOUTHERN PACIFIC COMPANY — 


DIVIDEND NO. 120 
A QUARTERLY DIVIDEND of One Dollar 
($1.00) per share on the Common Stock of this 
Company has been declared payable at the Treas- 
urer’s Office, No. 165 Broadway, New York 6, 
N. Y., on Monday, December 22, 1947, to stock- 
holders of record at three o’clock P. M., on 
Monday, December 1, 1947. The stock transfer 
books will not be closed for the payment of this 
dividend. J. A. SIMPSON, Treasurer. 
New York, N. Y., November 20, 1947. 





KENNECOTT COPPER CORPORATION 
120 Broadway, New York 5, N. Y. 

November 21, 1947 

A cash distribution of twenty-five cents (25c) a 
share and a special cash distribution of one dollar 
and fifty cents ($1.50) a share have today been 
declared by Kennecott Copper Corporation, pay- 
able on December 22, 1947 to stockholders of 
record at the close of business December 1, 1947. 


A. S. CHEROUNY, Secretary 
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Your Dividend Notice in 
FINANCIAL WORLD 


Calls Attention of Investors to 


monopoly charges—Lehman 


pproximately forty high salaried 
A men, most of them officers of 
investment banking corporations or 
partners of firms, have been immob- 
ilized as far as underwriting activities 
are concerned. They are devoting 
all their time to building up a de- 
fense against the charges of monopoly 
and other things brought by the De- 
partment of Justice against seventeen 
houses. 

As nearly as anyone in the Street 
can guess these men represent an an- 
nual payroll of upwards of three-quar- 
ters of a million dollars. Their serv- 
ices to their corporations or firms will 
not be available for at least half a 
year. That is an item of expense 
which was not included in the earlier 
estimate of a $5 million defense bill in 
the Department of Justice suit. 


The investment bankers under 
fire seem to be getting little consola- 
tion from the strong belief that they 
will win against the Justice ‘De- 
partment’s presentation of the case. 
‘When you win against the Govern- 
ment,” one of them said the other day, 
“you have no chance of collecting costs. 
But this had to come some time and 
we'll be ready for the showdown.” 


All in all, it will be a lean Christ- 
mas for most people in Wall Street. 
Stock market volume to date has been 
30 per cent under that of a year ago. 
Investment bankers, while they have 
handled a large volume of offerings, 
have been working on a small mar- 
gin of profit. 

Fortunately there haven’t been 
many deals like. Texas Eastern 
Transmission, but there have been 
some extremely sour competitive bid- 
ding issues entailing heavy losses. 
The situation in many respects is in 
strong contrast with that of ten years 
ago when a vast volume of corporate 
debt was being refunded on margins 
of profit several times what they are 
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today. 


High-salaried investment men devoting their time to 


partner disillusioned 


While the Government has taken 
steps calculated to stiffen rates for 
several types of credit, most of the 
shrewd observers admit that there is 
still a large element of management 
in the money market. The pattern to 
which the market is being adjusted, 
they seem to agree, is, assuming a 
2.45 per cent basis for Treasury 
“tops,” 3 per cent for long corporate 
bonds of the highest grade and 4 per 
cent for good discount preferred 
stocks. The position of municipal 
bonds in this picture, furthermore, 
depends upon whether the substantial 
amount of financing to be done takes 
the form of long term paper appealing 
to individuals with high tax liabilities 
or short and medium maturities ac- 
ceptable to banks. 


Insurance companies are said to 
be taking a livelier interest in corpo- 
rates. Since the life companies are 
not subject to the 40 per cent Federal 
tax, a 3 per cent return on corporates 
is appealing. A bank taking a three 
per cent corporate investment has a 
yield of only 1.80 per cent left when 
the tax is taken out. These are ex- 
pected to be strong considerations 
when terms are being arranged for 
the vast amount of veterans’ bonus 
bonds yet to be floated. There is also 
a pile of public works financing to 
be done. 


One of the most disillusioned 
Wall Street men who have given of 
their time and energy to the Govern- 
ment during the war and since is 
John M. Hancock, partner of Leh- 
man Brothers. Few dollar-a-year 
men have given as much as he. He 
speaks almost bitterly of the fact that 
while he was working for the Gov- 
ernment on one task or another a 
corps of Department of Justice men, 
some of them of military age, were 
rummaging through the files of his 
firm in order to make up a case of 
monopoly. 
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Automobile Makers 
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sion, the presently enormous back- 
log of automobile orders would shrink 
at an accelerated pace owing to can- 
cellations and lessened replacement 
demand. But if 1949-50 should hap- 
pen to be all-around good years, a 
considerable number of used cars 
would hit the scrap-pile, being re- 
placed by new cars. 

One, of the coming innovations 
which is bound to create much inter- 
est is the new type of high compres- 
sion engine (a Charles E. Kettering 
invention) which obtains far greater 
mileage from higher-octane gasoline 
than the ordinary engine does to- 
day. The word has gone around that 
the new engine will appear first in 
the 1949 Oldsmobile. This perhaps 
seems logical since the only Oldsmo- 
bile which will be distinctly different 
in 1948 will be the largest model 
of the line. General Motors also 
has planned a few changes for Cadil- 
lac, and these two members of the 
GM line are to make their’ appear- 
ance in their new guise next Febru- 
ary or March. Next fall, perhaps, 
more radical changes will follow 
through use of the Kettering engine. 


Truck Production 


Another trend in the industry 
which may affect investment values 
is the accelerated rate of truck pro- 
duction—relatively greater, in pro- 
portion to total automobile units, than 
before the war. This means, of 
course, that the deferred demand for 
trucks will be caught up with faster 
than passenger car demand, and that 
the change from a sellers’ to a buy- 
ers’ market will occur first in this 
field. Truck production in the U. S. 
and Canada this year probably will 
exceed 1.4 million units against 1.2 
million in 1941, the previous record 
year. The manufacturers have in- 
creased production in each successive 
quarter this year which promises to 
be their best, as witness Mack 
Truck’s earnings of $8.82 a share for 
the first nine months and a $2.25 
year-end dividend. However, Frue- 
hauf Trailer’s output has declined 
nearly 25 per cent (from $24.0 mil- 
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London 
Correspondents: 


Bank of England 

Midland Bank Limited 

Lloyds Bank Limited 

National Provincial 
Bank Ltd. 

Barclays Bank F 
(Dominion Colonial 
& Overseas) 

Martins Bank Limited 

The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 
pany of New York 

Bank of the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 


Reserve 


pany 
Brown Brothers Har- 
riman & Co., New 


York Administers National Savings 








lion in the March quarter to $18.6 
million in the September period) with 
earnings correspondingly reduced. 
Fruehauf is at work on a plant ex- 
pansion project which in the end 
should cut costs, but it will be some 
time yet before more efficient and 
lower cost output can be obtained. 


Exports Restricted 


A restricted export market is in 
prospect for some time to come. 
Many countries have erected tariff 
and quota barriers against U. S.- 
made automobiles, Canada, which 
recently embarked on a dollar-sav- 
ing program, being the latest. Other 
countries are endeavoring in the 
same way to conserve dollars and 
encourage the development of their 
own industries. From one cause or 
another, this year’s export market is 
still far under shipments in prior 
years when total unit volume was as 
large or larger. 

But willing domestic buyers await 
every car that foreigners cannot take, 
and this is a situation that promises 
to remain with us for several more 
years. In the meanwhile, even the 
small marginal companies will be able 
to make comparatively good earnings 
showings. Eventually, however, 
there will be witnessed a return to 
the competitive conditions of the pre- 
war years, in which unsatisfactory 
earnings characterized most of the 
smaller companies. 


Rank Meili G, ran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 


Capital Fully Paid... .Rials 300,000,000 
Reserves (Banking Dept.) Rials 760,000,000 
(Issue Dept.) 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia). 


147 Branches and Agencies throughout Iran 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, ete., and with its numerous Branches in Iran 
deals with every description of banking business. 


Rials 1,000,000,000 





New Issues 
Registered With SEC 


Consolidated Edison Co. of N. Y. Inc.: 
$30 million first & refunding 3s due 1972 
(offered November 19 at 101.05). 


Brown & Bigelow: 1,038,207 shares of 
common stock. Price to be filled by 
amendment. 


Harbor Plywood Corp.: 538,005 shares 
of $1 par common stock. (Offered No- 
vember 20 at 10%.) 


California Water Service Company: 
$1 million first 3%4s due 1975. (Offered 
November 20 at 103.50.) 


Celotex Corp.: $3 million debenture 
3%s due 1960 (offered November 21 at 
9714). 


Pittsburgh Steel Company: $6 million 
first mortgage refunding bonds due 1967. 
Subscription price to be filed by amend- 
ment. 


Elliott Co.: 60,000 shares of 5% con- 
vertible cumulative preference stock 
($50 par). Subscription price to be filed 
by amendment. 


Liberty Loan Corp.: 90,000 shares 75c 
cumulative preferred stock, $10 par 
(offered November 25 at 15). 


Keystone Steel & Wire Company: 
41,270 shares of no par common stock 
(offered November 25 at 45%). 





BOND REDEMPTIONS 





Redemption 
Name Amount Date 
Ambassador Hotel Co. (Los* An- 
ae) at See pee a P Entire Nov. 22 
Belgium ngdom of)—ex' 3 
‘ds. ee, Serre $590,400 Jan. 1 
Dodge Mfg. re et ig = En Dec. 19 
1528 Walnut Street ig. rp. 
—Ilst mtge. » nna pike amned Entire Dec. 1 
Follansbee Steel Corp.—inc. conv. 
deb, 4%s, 1966........-+++-00- Entire Dec. 3} 
West Disinfecting Co.—deb. 2%s, 
5 | SPP rere ee eee $44,000 Jan. } 
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Credit Controls 
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phonographs, washing machines, 
ranges, vacuum cleaners and sewing 
machines. After November 1, many 
retailers relaxed their terms some- 
‘what. The mail order leaders, for 
‘instance, permitted down payments 
of only 10 per cent, with 18 months 
to pay off the balance. Some stores 
‘went so far as to waive down pay- 
ments entirely. But sales were not 
thereby stimulated to any important 
extent. Some outlets found that cus- 
tomers preferred in many cases to 
make down payments larger than the 
required minimum. 

From a longer term standpoint, 
both producers and merchandisers of 
durable goods will probably benefit 
from restrictions on the granting of 
instalment sale credit. Many stores, 
remembering past collection difficul- 
ties, were reluctant to relax their 


* 


General Phoenix 
Corporation 


(a Pennsylvania Corporation) 
59 John St., New York 7 


HE Board of Directors of 

General Phoenix Corpora- 
tion has this day declared a 
regular quarterly dividend of 
10¢ per share on the Common 
Stock of the par value of $1.00 
per share of the Corporation 
payable December 15, 1947, to 
holders of record December 5, 
1947. Checks will be mailed. 


M. R. BULLOCK, 


Gaesus 25, 1947. S i 
































terms and did so only to meet com- 
petition; regulation will make this 
unnecessary. And since excessive ex- 
tension of credit during the later 
stages of a boom is reflected primarily 
in reduced purchases of durables 
during the subsequent correction, any 
sales lost now should be balanced by 
sales later on which would not be 
made if the average person were now 
able to mortgage too much of his in- 
come too far in advance. 








Tariff Cuts 





Concluded from page 3 





trade for some time to come is the 
world-wide dollar shortage. Pur- 
chases in this country by other na- 
tions are already at the limit of their 
purchasing power in our currency. 
The Marshall plan is not designed 
to raise this limit; it can hardly even 
maintain it at present levels. Only a 
substantial increase in foreign na- 
tions’ production, which will require 
several years’ effort to achieve, can 
bring about any significant improve- 
ment in the ability of the remainder 
of the world to increase purchases in 
this country. 

For the same reason, reductions in 
our tariff rates will not be reflected 
in any immediate expansion of our 
imports; other nations do not yet 
have sufficient goods to sell. And 
even if our foreign purchases were 
to show a significant increase such 
a development would have little ef- 
fect on the sales potential of domestic 
producers until supply comes much 
closer to demand in most lines in 
which foreign trade is important. 

World-wide increases in the price 





IMPROVE YOUR INVESTMENT RESULTS 


and let us explain how our Personalized 
Supervisory Service will point the way to 
better investment results. Please indicate 
the original cost of each item, the year 
{ 
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{i 
| Mail us a list of your securities at once 


bought, and your objectives. 


You incur no obligation 
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86 TRINITY PLACE, NEW YORK 6, N. Y. 
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level have made tariff rates based on 
unit numbers, weight or volume of 
goods a much smaller proportion of 
the total cost than was the case when 
prices were lower. Thus, a duty of 
four cents a pound on copper equaled 
almost 45 per cent of the Connecti- 
cut delivered price at the 1938 low 
of nine cents, but amounts to only 
18.6 per cent of today’s quotation of 
21.5 cents. In the case of copper 
(and some other materials) the re- 
duction in the nominal tariff rate is 
completely lacking in significance 
since this tariff has been entirely 
suspended until mid-1949. 

As far as trade between foreign 
countries is concerned, tariffs will be 
relatively unimportant factors until 
world-wide currency stabilization can 
be effected. In the meantime, free 
market rates for most foreign cur- 
rencies bear little relationship to the 
official rates. Thus, these currencies 
are very unsatisfactory media of ex- 
change, and a large (and increasing ) 
share of trade between other nations 
is being carried out on a barter ba- 
sis. 


Individual Exceptions 


There are some individual excep- 
tions to any generalization to the ef- 
fect that international trade will show 
no immediate changes due to tariff 
cuts. For instance, the cut from three 
cents a pound to two cents in our 
duty on primary aluminum will theo- 
retically permit Canadian producers 
of the metal to undersell U. S. units. 
Since aluminum supplies in this coun- 
try are none too generous at present 
and Canada has excess capacity and 
is badly in need of U.S. dollars, our 
imports of Canadian aluminum may 
well increase. We will probably also 
step up our purchases of softwood 
lumber from Canada and Scotch 
whisky from Great Britain. 

Elimination or reduction of exist- 
ing barriers to free world trade will 
be of some assistance to foreign na- 
tions in stepping up their production 
and stabilizing their currencies, and 
when these objectives have been ac- 
complished the easing of trade re- 
strictions will be of major importance 
in avoiding recurrence in the future 
of the chaotic situation existing to- 
day. In the meantime the achieve- 
ments at the Geneva conference rep- 
resent only a first step, though a very 
necessary one, toward the attainment 
of economic stability. 
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Stecks on major exchanges normally sell ex- 
dividend the second full business day before the 


record date, 
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Do 4%% pf. ...-- port 1.06% Q 
Aluminum eoods "i me cseeees 40c .. 
We Shae isc avcmpunaden stewed 25¢ E 
DO. Soi hbesccccvocecvuscas T5e E 
Amalgamated Leather Cos...... 30e .. 
ao Car Foundry 
Pec eknalee ans ---$1.75 Q 
snatioon Cyanamid errtrs: a 
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AVAILABLE UPON REQUEST 


Survey of 


RAILROAD 
STOCKS 


Also Statistics on 
Over 1,000 Stocks 


ODD LOT ROUND LOT 


INVESTMENT 
and 


MARGIN ORDERS SOLICITED 
Write Dept. F 


GOLDMAN & CO. 


Members New York Stock Exchange 
115 Broadway, New York 6, N. Y. 








ELECTRIC BOAT COMPANY 


Sms. 


The Board of Directors has this day 
declared a dividend of twenty-five cents 
per share on the Common Stock of the 
Company. payable December 12, 1947, to 
stockholders of record at the close of 
business December 5, 1947. 


Checks will be mailed by the Bankers 
Trust Company, 16 Wall Street, New 
York 15, N. Y., Transfer Agent. 


H. G. SMITH, Treasurer 
33 Pine Street 
New York, N. Y. 
November 25, 1947 




















C.1.T. FINANCIAL CORPORATION 
Dividend on Common Stock 


A quarterly dividend of 50 cents per share in 
cash has been declared on the Common Stock 
of C. I. T. FINANCIAL CORPORATION, 
payable January 1, 1948, to stockholders of 
record at the close of business December 10, 
1947. The transfer books will not close. Checks 
will be mailed. 

FRED W. HAUTAU, Treasurer. 
November 26, 1947. 


























Allied Chemical & Dye Corporation 
61 Broadway, New York 


November 25, 1947 

Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 107 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common. Stock of the 
Company, payable December 20, 1947, 
to common stockholders of record at the 
close of business December 5, 1947. 


W. C. KING, Secretary 
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Johns-Manville Corporation 


Minneapolis-Honeywell Regulator Company 





& Price Ra 


PRICE RANGE 


Earni JM) 
60 






Data revised to November 26, 1947 


Incorporated: 1926, New York. Business = 
originally established 1858. Main office: 

22 East 40th Street, New York, N. Y. 
Annual meeting: Second Friday in May. 12 


Number of stockholders (December 31, 0 

1946): Preferred, 1,500; common, 8,900. fyi $3 

Capitalization: Long term debt.*$5,400,000 $2 

ite stock 34%% cum. —.. ik des > 
( 0 i icakaees eee seen , 8 ; ; - ; ; ; 

Common eat (00 PAT)’. <v<0% 2,844,361 shs 1939 "40 "41 "42 “43 "44 "45 (1946 








& Price Range (MHW) 





Data revised to November 26, 1947 


Incorporated: 1927, Delaware (predecessor 60 
organized 1885). Office: 2727 Fourth Ave- 45 
nue South, Minneapolis 8, Minn. Annual 30 
meeting: Last Tuesday in March. Number 15 
of stockholders (February 15, 1947): 0 
Preferred, 1,000; common, 5,326. 
Capitalization: Long term debt......None 
"ae stock eo —-" a 

-20% cum. conv. ($100 par) 110,000 shs ‘a. D 
Common stock ($3°par)......1,243,800 ehs 41_ “42 4 45 1946 


of8SF 





"40 "43 











~ #$5,000,000 borrowed from insurance companies. {Callable at $108 through August 1, 
1948, and $102 thereafter; convertible to August 1, 1955, into three common shares 
apon payment of $15 for each preferred share surrendered. 

Business: The largest U. S. manufacturer of asbestos prod- 
ucts. Also makes a wide variety of lines from other basic ma- 
terials such as magnesia, limestone, asphalt, etc. Building 
industry is biggest single taker of products, although items are 
used extensively in nearly all important industries. 

Management: Alert and aggressive. 

Financial Position: Strong. Working capital, December 31, 
1946, $24.6 million; ratio, 3.9-to-1; cash, $6.7 million. Book 
value of common, $27.77 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1927-1932; and 1935 to date. 

Outlook: Sales volume should remain above average for dur- 
ation of the building boom, and will be sustained thereafter 
by diversification of products and strong competitive position. 

Comment: Conversion feature usually determines market 
status of preferred; common is a better-than-average business 
cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 
June 30 Sept. 30 Dec. 31 Total 














‘Qu. ended Mar. 31 Dividends Price Range 
$0.52 $0.58 $1.47 $0.91% 35 —19% 
0.59 0.88 2.12 0.91% 25%—14% 
0.54 0.56 2.22 1.00 27%—16% 
0.41 1.03 $2.12 0.75 244%4—16% 
0.39 0.55 $1.75 0.75 30 %—23% 
0.48 0.61 72.13 0.91% 35 —18% 
0.38 0.40 1.90 1.08% 4854—33% 
0.85 0.89 1.97 1.16% 55%—38% 
0.78 ose 1.40 4644—35% 
*Adjusted for 3-for-1 split May, 1947. After postwar refunds of $0.46 per share 
in 1942, $0.28 in 1943 and $0.19 in 1944. D—Deficit. 
Parke, Davis & Company 
& Price PDC) 









Data revised to November 26, 1947 40 RANGE 


Incorporated: 1875. Mich.: originally 20 
established 1866. Office: Detroit 32, Mich. 10 
Annual meeting: First Tuesday in April. 0 








Number of stockholders (December 31, $3 
1946): 21,782. $2 
Captailization: Long term moe age . 
Capital stock (no par)...... ,892,190 5s 1939 ‘Ml '42 43-4445 1986 








Business: One of the leading manufacturers of ethical drugs, 
biological and pharmaceutical products, for which company 
holds patents and formulas. Also makes surgical dressings. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1946, $29.2 million; ratio, 2.4-to-1; cash and marketable securi- 
ties, $12.8 million. Book value of stock $8.26 per share 

Dividend Record: Uninterrupted cash dividends since 1878. 

Outlook: Essential nature of established products and widen- 
ing demand for newer items tend to stabilize sales. Narrower 
unit margins have resulted from rising material costs and 
higher wages, but longer range prospects are favorable. 

Comment: Capital stock is of semi-investment character. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Total Dividends Price Range 


‘Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 

eae $0.55 $0.39 $0.52 $0.43 $1.89 $1.80 47 —36 
a SEE PT 0.5 0.2 0.41 0.4 1.67 1.60 4434—29 5% 
ae 0.43 0.30 0.50 0.41 1.64 1.60 30%4—24%4 
1 ae os 0.33 0.31 0.37 0.28 *1,29 1.30 29 —19% 
BOER, cccsses 0.41 0.35 0.35 0.57 *1.68 1.30 32 —28 
BEE. wcccves 0.40 0.34 0.39 0.42 *1.55 1.30 3144—26% 
a eee 0.39 0.35 0.43 0.42 1.59 1.30 39 %—29% 
Pee 0.61 0.60 0.71 0.81 2.73 1.40 48%—35% 
1947..... neu 0.68 0.60 0.50 eee coe 1.60 43 —34% 





*Includes postwar refunds 7 cents in 1942, 12 cents in 1943 and 11 cents in 1944. 
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oa? SRO TaD APRA, OLS Some ae 1 ess 

Business: The leading maker of automatic temperature regu- 
lating devices for heating, refrigerating and air-conditioning 
systems. Also manufactures various indicating, recording and 
controlling instruments. 

Management: Includes pioneers in this industry. 

Financial Position: Good. Working capital December 31, 
1946, $20.6 million; ratio, 2.8-to-1; cash, $3.7 million. Book 
value of common, $14.46 per share. 

Dividend Record: Regular preferred payments; on common 
1928 to date. 

Outlook: Although depending heavily on building activity, 
with consequent favorable implications over next few years, 
company is also developing an important volume of industrial 
business, which lends further growth possibilities. 

Comment: Preferred issue is of semi-investment charac- 
ter; common is a better-than-average business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Year Dividends Price Range 
Se Se $0.03 $0.20 $0.60 $0.80 $1.63 $1.00 42%,—224% 
| eee 0.20: 0.23 0.75 0.76 1.94 1.50 7 —16% 
re 0.42 0.42 0.71 0.55 2.10 1.50 22%—17 

ee 0.50 0.31 0.51 0.57 1.89 1.25 29%—17% 
re 0.46 0.52 0.59 0.84 72.41 1.25 8 %—29 

ee 0.55 0.66 0.46 0.69 72.36 1,25 46 —18% 
oo. BARE 0.64 0.74 0.34 0.76 2.48 1.25 58144—42% 
Og Re 0.45 0.72 0.98 1.72 3.87 1.80 68%—45 

EOTA sc rcneys 1.38 1.13 0.97 wae 2.00 664%42—47% 





-*Adjusted for 2-for-1 split in March 1944. 


tIncludes stwar refund of 63 cents 
in 1948, 74 cents in 1944, 42 





National Dairy Products Corporation 
& Price 


PRICE RANGE 
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Data revised to November 26, 1947 50 


Incorporated: 1923, Delaware, as consolida- 30 
tion of several dairy companies. Office: 230 20 
Park Ave., New York 17, N. Y. Annual 10 
meeting: Third Thursday in April. Num- 


ber of stockholders (December 31, 1946): § 9 $4 
67,308. $3 
Capitalization: Long term debt.$49,500,000 3 
Minority Interest ..........e. $336,549 0 
Capital stock (no par)...... 6,267,797 shs 1939 ‘40 ‘41 '42 ‘43 "44 '45 1946 











Business: Nation’s largest dairy company. Fluid milk and 
cream accounted for 34% of 1946 sales; cheese, 19%; ice cream, 
19%; butter, 7%; and all other 21%. Principal subsidiaries 
include Sheffield Farms Co., Breyer Ice Cream Co., General 
Ice Cream Corp., Kraft Foods Co., Supplee-Wilson Jones Milk 
Co., Breakstone Bros. and Sealtest. 

Management: Able and progressive. 

Financial Position: Strong. Working capital December 31, 
1946, $97.9 million; ratio, 3.1-to-1; cash, $21.1 million; U. S. 
Government securities, $5.8 million. Book value of capital 
stock, $22.98 per share. 

Dividend Record: Payments 1924 to date. 

Outlook: Company’s strongly entrenched position and sta- 
bility characteristic of the business suggest continued moder- 
ate growth in earning power despite higher costs. 

Comment: Interest in stock centers in steady income return. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Half year period ended June 30 Dec. 31 Year’s Total Dividends Price Range 
| SPREE OT EE fetes $1.01 $0.88 $1.97 $8.80 18%—12% 
CE SEP IES S. 0.7 0.90 1.66 0.80 18%—l1% 
Lt Srey 0.90 1.07 $1.97 0.80 16%—12 
SORE ncctisscoccsesees 0.87 1.08 $1.95 0.80 15%—12 
Serr yee 0.96 0.99 $2.09 1.00 21%—14 
MORN cS es maecene Lae 1.04 p 2.13 1.10 25%—19 
1045..... eee ceanunesee 1,12 1,13 2.25 1.40 38 —24 
ere otceeseee ee 1.89 2.16 $4.05 1.65 45%—30 
WET dsaiwesetewacten 1.54 2 ad 1.80 —27% 


*Based on capitalization outstanding end of respective years, and excludes foreign 
subsidiaries beginning with 1940. tRestated. {After inventory and/or 


reserves of 58¢ in 1941; 62¢ in 1942; 40¢ in 1943; and 80¢ in 1946. 
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Book Review 





Export-Import Banking, by Wil- 
liam S. Shaterian. The Ronald 
Press Company, New York. 397 pp. 
$5.00. 

This book, clearly written and am- 
ply supplemented with sample forms 
utilized in financing foreign trade, 
was prepared for the exporter, im- 
porter, banker and student. Part I is 
a seventeen-page summation of the 
development of foreign banking fa- 
cilities in America. In Part II the 
author covers the many aspects of the 
instruments and terms used in the 
foreign department. And in Part III 
he develops the operations of the 


“three principal sections of a bank’s 


foreign department: the buying and 
selling of foreign exchange ; the prob- 
lems involved in the purchasing, dis- 
counting and collecting of bills pay- 
able abroad; and commercial letters 
of credit. An appendix includes Uni- 
form Customs and Practice for Com- 
mercial Documentary Credits, as 
adopted in 1933 by the International 
Chamber of Commerce; and Revised 
American Foreign Trade Definitions 
—1941, which while they have no 
status at law in themselves, neverthe- 
less are recommended for general use 
by a joint world committee on for- 
eign trade. 

A member of the New York bar, 
Mr. Shaterian was formerly with the 
overseas division of the National 
City Bank of New York. Since 1925 
he has conducted classes in foreign 
trade at the American Institute of 
Banking. 








Wrigley 





Concluded from page 4 











recurring profit from sales of “securi- 
ties and other properties.” This 
year’s nine-month sales, within strik- 
ing distance of the full-year 1946 
volume, permitted the substantial ad- 
vance in per-share net already indi- 
cated, despite the earlier period’s 
non-recurring gains. 

The consistency of Wrigley’s earn- 


ings has enabled directors to main- 
tain an unbroken dividend record 
ever since 1913. On the present stock 
(the result of a 3-for-1 split in 1924 
and stock dividends of 3314, 20 and 
5 per cent in 1917, 1922 and 1929, 
respectively) the rate has never been 
lower than the $3 now paid in regu- 
lar monthly installments of 25 cents. 


Price-Earnings Ratio 


In view of this record, the shares 
normally sell at a high price-earnings 
ratio and afford a relatively low 
yield. In the nearly five years from 
the beginning of 1943 to date in 
1947, the range has been between a 
1945 high of 84 and a 1944 low of 
58. At its current price of 64, the 
issue yields 4.7 per cent on the $3 
regular dividend, which may be con- 
sidered liberal, quality considered. 








REAL ESTATE 


FLORIDA 


IN ORLANDO, FLORIDA 


The City of 32 Lakes 
For Rent—For Season. Suite in lovely 
Colonial home. Master bedroom, connect- 
ing twin bedroom, tile bath and large 
open porch overlooking Lake Lucerne. 
Lovely quarters in beautiful neighborhood. 
7 blocks from Center of Orlando. Refer- 
ences exchanged. Write or Wire H. Walker 


Powell, Owner, 704 So. Orange Ave. 

















On Long Boat Key, between beautiful Sarasota 
Bay and Gulf of Mexico, 4 nearly completed 
attractive modern houses, all electric kitchens. 
Priced $5,750.00 to $5,900.00 each. 


M. H. WEIDT 
Long Beach, Sarasota, Fla. 





NEW YORK 





Miller Place, L. I. 2-acre corner plot. A truly 
beautiful and very desirable place. Well built 
15-room double house and a 5-room house all 
furnished in fine condition, surrounded by special 
trees and lawn. All houses have bath, cold and 
hot water. Gas and electric ranges, Frigidaires, 
electric water heaters, electric water pump, a 
good well with a 500-gal. tank. 


For Sale, $35,000 
By appointment. 


Alfred Beyer, Miller Place, L. I., N. Y. 





RESORT BUSINESS OR PRIVATE YEAR 
‘AROUND. 13 rooms, water heated house fur- 
nished. Blankets, linen, pillows, pots, dishes, 
silverware, Frigidaire, preserves (300 jars), 
laundry equipment, 8 acres, bathing brook, elec- 
tric fenced pasture, two young cows, one beef 
steer; good location, view. Also six cabins (need 
repairs). 38 beds, mattresses, shower, two lava- 
tories. For immediate possession together $25,000 
or separate. This is a private sale, make offer. 
K. Sinko, Ulster Park, N. Y. 


OVERLOOKING HUDSON RIVER 


Real old Cape Cod decorated in perfect taste, 
oil heat, electric hot and cold water, bath, 8 
rooms, 2 fireplaces, old beams. A 45 acre income 
producing fruit farm on U. S. 9J. Outstanding 
value at $15,000. 


C. B. BENSON, Realor 
New York 
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Certain-teed Products Corporation Marshall Field & Company n 
Data revised to November 26, 1947 Data revised to November 26, 1947 78 & Price (MF) Dat 
Incorporated: 1917, Maryland, as reorgan- Incorporated: 1901, Illinois. Office: 25 neor 
Se ae Le eh Se wash | ne = 
pany, orm n no. o a e' ° th 
Office: 120 So. La Salle St., Chicago, TIL Number of stockholders (December 31, 30 pri] 
Annual meeting: Second Wednesday in - 1946): Preferred and common, 15,275. S 5, 1 
ay at Baltimore, Maryland. Number of : Lo lebt......None pit 
a $2 Steetmnd wok 20% wee % cee ss] an 
ed, +; common, 10,263. €$100, PEF) cies dseicincse - 150,000 si Sub 
Capitalization: Long term debt.$3,550,000 3 Common stock (no par)......1,943,763 shs At ; Capit 
Prior Dreference stock 416% sdiubiaitins 1939 "40 ‘41 ‘42 ‘43 ‘44 ‘45 1946 *Callable at 109 to March 31, 1950 and 1939 "40 ‘41 ‘42 ‘43 ‘44 85 1946 A 

Common stock ($1 par)......1,619,999 shs thereafter at a declining level to 104. 


*Redeemable at $105. 


Business: A leading manufacturer of asphalt roofing and 
shingles; also the third largest maker of gypsum products. 
Chief outlet is the construction industry. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 
1946, $8.8 million; ratio, 3.8-to-1; cash and equivalent, $5.4 
million. Book value. $8.31 per share. 

Dividend Record: Common dividends 1918, 1920-21, 1925-28 
and 1946 to date. Regular payments on present preferred. 

Outlook: Sales and earnings should remain large for the 
duration of the building boom; subsequent prospects are less 
clearly defined in view of prewar record. 

Comment: Both classes of stock are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year’s 


Qu. ended Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
D$0.41 $0.07 $0.38 D$0.18 D$0.14 None 13 —5% 
0.06 D0.14 0.28 0.08 0.28 None 8%— 3% 
0.04 0.43 0.79 0.23 1.48 None 5%— 1% 
0.28 0.11 0.31 0.57 1.27 None 33%— 1% 
0.03 0.04 0.20 0.28 0.55 None 7%— 3 
0.15 D0.01 0.17 0.07 0.38 None 9 — 4% 
0.12 0.11 0.16 0.21 0.60 None 16%— 7 
9.45 0.59 0.63 0.70 2.37 $0.30 25%—14% 
0.86 .92 E 1 noe 0.60 21%—11% 








The Diamond Match Company 





& Price 


PRICE RANGE 


Data revised to November 26, 1947 


Incorporated: 1930. Delaware; originally 40 
formed in 1880. Office: 30 Church St., New 30 
York, N. Y. Annual meeting: Fourth Thurs- 20 
day in April. Number of stockholders (De- 10 
cember 31, 1946): Preferred, 5,389; com- 0 
mon, 8,280, 


Capitalization: Long term debt...... Non 


*Participating pfd., 6% cum.. 600,000 <4 
Common stock (no par)...... 856,060 shs 






$3 
$2 
$1 











“Al "42° "43 





44 "45 «1946 
*$25 par; irredeemable; entitled to $1.50 
dividend preference and, after like common dividend, participates equally up to 


another 50 cents. 

Business: Leading domestic manufacturer of matches; also 
has extensive other interests. Of 1946 sales, 40.1% came from 
matches, 37.5% retail lumber yards, 14% woodenware and 
paper products, remainder chemicals & miscellaneous. Matches 
are trade marked Diamond and Birdseye. 

Management: Experienced and capable. 

Financial Position: Excellent. Working capital, December 31, 
1946, $27.7 million; ratio, 12.6-to-1; cash, $3.6 million; market- 
able securities (mostly U. S. Gov’t, states and municipals) $6.5 
million. Book value of common stock, $30.10 per share. 

Dividend Record: Regular payments on preferred since issu- 
ance; paid on common 1889 to date. 

Outlook: Company’s leadership in match industry, from 
which it draws almost half its total sales, provides longer 
term stability, offsetting effect of cyclical influences on build- 
ing, lumber and chemical business. 

Comment: Preferred is of investment grade. Principal steer 
tion of common is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Qu. ended Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
ee wt 2S $0.41 7 $1.50 3444—28 








*Includes postwar credit: 22 cents, 1942; 46 cents, 1943; 42 cents, 1944. 


30 





Business: Owns and operates (a) department stores in Chi- the 
cago and suburbs and in Seattle and Bellevue, Wash.; (b) 
various textile and floor covering mills, products of which are Ele 
distributed in bulk; and (c) real estate in Chicago. Chief M 
store unit is Marshall Field (Chicago). 

Management: Able and experienced. 

Financial Position: Adequate. Working capital December 31, 
1946, $32.0 million; ratio, 2.1-to-1; cash and equivalent, $147 
million. Book value of common, $24.21 per share. 

Dividend Record: Regular payments on present preferred 
since 1945; on common 1930-31 and 1939 to date. 

Outlook: Changes in the price level are of greater im- 
portance to this company than to most merchandisers. Subject 
to this influence, earnings will continue to be determined 
by consumer spending power. 

Comment: Preferred stock is of medium investment quality 
as an income producer; position of common has materially 
improved although it remains semi-speculative. 

















*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 






Year’s 
Total Dividends Price Range 


















Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 

eee D$0.01 $0.10 $0.15 $1.68 $1.92 $0.30 

eee 0.32 0.26 0.32 1.57 2.47 1.30 
0.45 0.87 1.95 1.30 


eee eeees 





see eeeee 


*Earnngs based on capitalization outstanding at end of each period. D—Deficit. 













Melville Shoe Corporation 
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Data revised to November 26, 1947 


Incorporated: 1914, N. Y., succeeding a 
business established in 1894. Office: 25 W. 
43d St., New York 18, N. Y. Annual 
meeting: First Monday in April. Number 
of stockholders (December 31, 1946): Pre- 
ferred, 1,500; common, 5,000. 


Capitalization: Long term debt...... None 
*Preferred stock 4% cum.conv. 41,783 shs 
Common stock ($1 par)......2,132,663 shs 


*$100 par; redpt. $105; conv. into 
common shares through December 31, 1949, 

Business: Manufactures and retails (through 509 Thom McAn 
and 10 John Ward stores or leased departments east of the 
Rockies) men’s, women’s and boys’ shoes, hosiery, etc. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital June 30, 194), 
$13.6 million; ratio, 2.7-to-1; cash and U.S. Gov’ts, $13.5 million. 
Book value of common, $6.79 per share. 

Dividend Record: Regular payments on preferred; on com 

mon each year since 1916. 
_ Outlook: Fluctuating raw material prices may affect profits 
over the medium term but from a longer term standpoint 
company should be able to maintain its record of stability o 
sales and earnings. 

Comment: Stock is a well-situated income producer, 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
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Half-year period ended June 30 Dec. 31 Year’s Total Dividends Price Ru. e1 
$0.61 $0.71 $1.32 $1.00 | . 
0.65 0.83 1.48 12% 
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*Adjusted for 2-for-1 split-up in August, tea fIncludes postwar refunds, 20 ¢ 


in 1942; 5 cents in 1943 and 1 cent in 1944 
FINANCIAL wort 
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American Telephone & Telegraph Company 


Food Machinery Corporation 





Data revised to November 26, 1947 & Price 


neorporated: 1885, New York. Executive 
fice: 195 Broadway, ‘ 
pnual meeting: Th lay in 
pril. Number of stockholders (August 
» 1947): 712,300. 

pitalization: Long term 

debt $2,127,837,300 
jubsidiary preferred stocks. . 17,904,300 
Capital stock ($100 par).... 21,005,417 


*As of June 30, 1947. 


Business: Through its associated companies, which comprise 
the Bell System, operates more than 25 million telephones 
in the U. S. Apparatus used is made by a subsidiary, Western 
Electric Company. 

Management: Conservative, capable and experienced. 

Financial Position: Strong. Working capital June 30, 1947, 
$204.6 million; ratio, 1.3-to-1; cash and U. S. securities, $334.7 
million. Book value of capital stock, $133.04 per share. 

Dividend Record: Payments 1900 to date; $9 annual rate has 
been in effect since 1922. 

Outlook: Despite rapid pace of $4 billion expansion pro- 
gram, service demands will exceed facilities over next sev- 
eral years. Increased wages and other costs will continue to 
bear heavily on revenues, but prospect is brightened by rate 
increases granted and in prospect. 

Comment: Capital stock is of high investment quality. 


1939 "40 “41 ‘42 "43 "44 "45 1946 











‘EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Qu. ended Mar. 31 June30 Sept. 30 Dec.31 Year Dividends Price Range 


$9.00 1714%—148 
175%—145 
168%—115 
134%—101 
158%—127% 
166%—156 
eit ia 
00%, —159% 
174% 140% 


*Year’s total is for System as a whole; quarterly earnings for parent company only. 


9.00 
9.00 
9.00 
9.00 
9.00 
9.00 
9.00 
9.00 





Sunshine Biscuits, Inc. 





Data revised to November 26, 1947 


incorporated: 1912, New York, as Loose- 
Viles Biscuit Co. Business originally 
blished in 1903. Present title adopted 
March, 1946. Office: 29-10 Thomson Ave- 
e, Long Island City, N. Y. Annual 
meeting: Second Monday in April. Num- 
of stockholders (January 24, 1947): 
Capitalization: Long term 
Capital stock ($12.50 By 





lebt 
“108i, 00. shs 1939 "40 "41 ‘42 "43 "44 ‘45 1946 





Data revised to November 26, 1947 & Price 


Incorporated: 1928, Delaware, to unite two 
companies one of which was founded orig- 
jel in 1884; present title adopted 1929. 

Has added numerous other companies sub- 
sequently. Office: 333 West Julian St., 
San Jose, int Annual a — 
Tuesday May. Num of mon 
stockholders (December 1. 1946) : 3313. 


Capitalization: Long term debt. .$8,000,000 

wr — 3%% cum. ae 
par i 

Common stock ($10 par).... ‘668, 810 shs 


*Callable at $103.50 per share through March 15, 1948; $103 through March 15, 
1949; $102.50 through March 15, 1950; thereafter on a descending scale. Convertible 

into common on share-for-share basis, 

Business: Makes and leases or sells agricultural implements, 
automotive service equipment, fog fire fighters, canning ma- 
chinery and equipment, agricultural and industrial chemicals, 
packing house and processing equipment, pumps and water 
systems. Trade names include John Bean, FMC, Niagara, 
Bolen’s Huski, Anderson-Barngrover, Sprague-Sells and 
Peerless. : 

Management: Long experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $22.0 million; ratio, 2.4-to-1; cash, $3.1 million; inven- 
tories, $25.4 million. Book value of common, $42.71 per share. 

Dividend Record: Regular on preferred; on common 1929- 
1932; 1935 to date. 

Outlook: Company is expected to continue its record of 
steady growth, aided by frequent acquisitions. Growing lease 
rentals and royalty income provide a stabilizing influence, 
as does the wide diversification of products and. outlets. 

Comment: Capital stock is a business cycle issue with growth 
characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year’s fDivi- tPrice Range 
Mar. 31 June 30 Sept.30 Total dends High Low 
10%. -- -$0.53 
941.... 0.66 
1942. - 0.82 
1948.... 0.82 


1944.... 1.40 
1945.... 2.24 


Year's 
Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total dends Price 
1946. $1.25 $2.07 $1.98 $1.13 $6.43 x. po 100 —71 
41.89 13.33 12.58 owe wae 9444—69%& 


*Based on capitalization outstanding end of respective years; except that figures 
are adjusted for 25% stock dividend in 1945 equal to 5-for-4 split. {Calendar years. 
tAfter postwar adjustments and contingencies, $0.61 in 1942, $1.99 in 1944 and $0.75 
in 1946. §Plus 25% in stock. #15 months ended Dec. 31; includes earnings of 
$0.32 in December quarter and after postwar adjustments and contingencies of $2.08 
per share. {After inventory reserve of $1 per share in March quarter, $0.96 in June 
= ane $1.03 in September quarter. Note all figures are before December, 1947, 
stock sp 


Qu. ended Dec. 31 





Business: Second largest domestic baker of biscuits, cookies, 
rackers and confectioneries. Also manufactures a wheat cereal, 
log biscuits and potato chips. Serves practically all sections 
bf the United States. Among its branded products are: 
bunshine, Edgemont, Krispy, Hydrox and Rippled Wheat. 
Products are sold principally in household-size packages. 
Management: Experienced and progressive. 

Financial Position: Strong. Working capital December 31, 
1946, $14.2 million; ratio, 3.2-to-1; cash, $6.0 million. Book 
alue of stock, $26.01 per share. 

Dividend Record: Uninterrupted payments since 1927. 
Outlook: Large part of company’s output consists of semi- 
luxury products, and sales volume consequently is sensitive 
0 variations in consumers’ purchasing power. Profit margins 
may narrow somewhat, but over the longer term earnings 
should continue satisfactory. ~ 

Comment: The shares are of investment grade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
: Year’s 
Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 


11%— 8% 
9%— 6% 


Nu. ended 


9%— 7% 
154%4— 9% 
22 —14 


454%4—32% 
“Adjusted fer 2-for-1 split April 1946. 
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Eastern Stainless Steel Corporation 





Data revised to November 26, 1947 


Incorporated: 1919, Maryland as Eastern Rolling Mill Company; present (ER) 


title adopted September 1, 1944. Office: Baltimore Street and Rolling 


Mill Avenue, Baltimore 3, Maryland. Annual meeting: Last Tuesday in 
March. Number of stockholders (December 31, 1945): 1,540. 
Capitalization: Long term debt $3,150,000 
Capital stock ($5 par)............. duncutanes aes ety deus aku teed 319,900 shs 
Digest: A non-integrated maker of stainless steel sheets with 
an annual capacity of about 36,000 tons. Formerly largely de- 
pendent upon the automobile industry, but in recent years has 
been diversifying markets. Working capital September 30, 1947, 
$4.3 million; ratio, 3.7-to-1; cash, $2.4 million; inventories, $2.3 
million. Book value of stock, $15.09 per share. Dividends paid 
1924-1930 and 1943 to date. 


*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 


Qu. ended Mar. 31 June 30 Dividends Prtce Range 


$0.10 
0.20 


0.25 
0.56 77 4 . 0.50 

§D0.19 ‘ ‘ waa pais 0.25 —17% 

*Based on capitalization outstanding at end of respective years. {Restated to 

give effect to renegotiation. tIncludes profit on sale of Eastern Stainless Steel Corp. 


capital stock by Industrial Steels Inc., wholly owned subsidiary. §After inventory ad- 
justments. D—Deficit. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out by 
FinancraL Wor tp itself. Confine each 
letter to a request for a single booklet 
giving name and complete address. 


ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 


Odd Lot Trading—A booklet which explains 
the advantage of odd lot trading for both 
large and small investors. Offered by a 
N.Y.S.E. member firm. 








Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge to 
Financia Wortp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities” 


Buying Income—Buying income without the 
ossibility of defaulted interest or — divi- 
dends to interfere with income plans ef the 
future. This booklet shows you how to aveid 
worry and loss. 

* * @ 


Investment for Institutions—Descriptions of a 
mutual investment fund especially designed for 
estates, institutions, trusts, religious organiza- 
tions, colleges and schools. Conservation of 
wealth is the primary function of this form 
ef investment, but the yield is “better-than- 
average” for the class of security afforded. 


“Balanced” Trust Fund—aA discussion of such 
factors as experienced financial management, 
diversification of investments and stability of 
income, which are brought within the reach of 
the small security buyer in investment funds, 
balanced between bonds, preferred stocks and 
common stocks. 
* * * 


Security & Industry Surve A quarterly fore- 
cast of financial and a saan. in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratios, offered without obliga- 
tion to Financtat Wortp readers. 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 


consistent dividend income and_ reasonable 
safety. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
eften misspelled words, rules for ctuation ; 
guides for abbreviations, etc. Make requests 
on business letterhead. 

2 0@@ * 


New Products Digest—Descriptive circular of 

a 64-page digest of new industrial products 

and services and the means of keeping posted 

ee any on the newest business develop- 
ents. 


* 2 * 


Semi-Annual Municipal Bond Survey—A new 
check list of tax-free U. Government and 
municipal obligations. Attractive to investors 
who are seeking to minimize their tax liability. 


Opportunities in Modernized Annual Reports 
—A__new illustrated brochure outlining the 
public relations aspects of corporation finan- 
cial reports, and how a modernized presenta- 
tion helps to win and enhance the confidence 
and support of stockholders, employees, cus- 
tomers and others. 


* * 2 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 


Stockholders Are People—A new discussion of 
the techniques available in stockholder rela- 
tions, together with an analysis of the ad- 
vantages of organizing a well-rounded program 
for a corporation’s shareholders. 
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U. S. Steel 


American Woolen 
Packard Motor 
Graham-Paige Motor 
intermationnl el. Gc: Tek. i. i cc.ceabsccces 
Pennsylvania R.R. 
Socony-Vacuum 

















*Standard & Poor’s Corporation. 


The Mast Active Stocks—Week Ended November 24, 194/ 


Radio Corp. of America. .......<ceseees 
Commonwealth & Southern.............. 
io a er ere 


Corp Se ee er ee Sere 
Pictures 


eet eee ee teers eeeeeee 
eee ee eee eee e see eeeeeeee 
eeoeeeeeseeeeseeeeeeeeeeeeeee 


eee eereeeereeereeeeeeeeee 
eoereeeere ee eeeeeer eee eeees 


eee e reese eee eee eee eeeseeeeeet eee 





Shares 
Traded 
95,600 

79,300 

71,200 
60,300 

39,000 

35,400 
34,100 
33,700 
31,800 
30,400 
30,300 
29,500 


Nov. 18 
9% 
3% 

57% 
11% 
22% 

4856 

4% 

6 
13 
1634 


16% 
76% 


[a 
Nov. 24 


’ T 1 | 
240 lt aL 240 
220 1935 - 39 = 100 220 
200 /\ 200 
180 ———— 180 
160 
™ INDEX OF wi 
140 — INDUSTRIAL 1947 
120 PRODUCTION 120 
100 Fed. Reserve Board | 100 
1940 1941 1942 1943 1944 1945 1946tune; J A S O N D 
Trade Indicators Nove Nowis Nev.z Nowa 
Electrical Output (KWH).............. 5,057 5,084 5,181 47 
§Steel Operations (% of capacity)........ 96.6 97.0 96.3 628 
Freight Car Loadings (Cars)............. 910,160 878,337 875,000 80658 
Nov. 5 Nov. 12 Nov. 19 Nov. 2 
{Total Loans, 94 Cities (Fed. Res. Mbrs.) $22,694 $22,880 Shs 
{Total Commercial Loans................ 13,971 14,152 ees ia 
wreeel Semeeere LoGGs 5. iii sec ic is cas 861 907 ahs ‘seas 
{Money in Circulation................... 28,635 28,709 28,595 28,689 
{Brokers’ Loans (New York City)........ 629 665 569 1,078 
000,000 omitted. * §As of the following week. tEstimated. 
N.Y.5.E. Market Statistics 
Closing Dow-Jones Averages: 19 20 2 _ 2 s 
PO TING iia ss 0 cc eo se cauens 182.17. 183.17 182.61 182.33 181.98 181.35 
PONE ibs a cucudubeadenas 48.04 48.76 48.72 48.66 48.09 48.25 
Ee WD Thos cencdocs ib iedatlite 34.00 33.90 33.92 33.95 33.64 33.41 
eg sine ss eae ee 64.18 64.59 64.46 64.39 64.05 63.0 
Details of Stock Trading: 
Shares Sold (000 omitted)....... 1,040 960 980 320 790 860 
| eee 1,033 1,003 1,009 674 973 997 
Number of Advances............ 527 426 312 200 218 260 
Number of Declines............. 290 345 459 280 549 530 
Number Unchanged............. 216 232 238 194 206 207 
New Highs for 1947............. 25 28 26 11 19 8 
New Lows for 1947............. 43 38 46 15 52 63 
Bond Trading: 
Dow-Jones 40-Bond Average.... 98.48 98.51 98.67 98.65 98.57 98.3 
Bond Sales (000 omitted)....... $5,220 $4,563 $5,250 $1,230 $4370 4,210 
“aa 7. — 
*Average Bond Yields: Oct. 29 Nov. 5 Nov. 2 Nov. 19 High Low 
MNS Seca nudduesedks 2.691% 2.697% 2.718% 2.760% 2.760% 2.505% 
| QOS e Pree Pee 2.954 2.955 2.905 3.006 3.006 2.747 
SERA Peas ae 3.205 3.212 3.238 3.261 3.261 3.001 
*Common Stock Yields: 
50 Industrials ...... 4.96 5.00 5.05 5.20 5.29 4.23 
20 Railroads ........ 6.49 6.65 6.74 6.65 7.77 5.95 
20 Utilities ......... 4.91 5.02 5.07 5.19 5.19 3.44 
ee ee 5.03 5.08 5.13 5.26 5.27 4.26 
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Earnings, Dividend Record and Price Range of N.Y.5.£E. Common Stocks 


This is Part 28 of a tabulation which will cover all 
common stocks listed on the New York Stock 
Exchange. It is not a recommendation, but merely a 


1937 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted, 
where necessary, to give effect to any stock splits. 
1939 


1949 1941 



































1942 1943 1944 1945 1946 
Libby, McNeill & Libby..... |. ererrcee 13 15% 10 9% 7% 5% 8% 8% 13% 15% 
-_ EM ascccscecs 7 5 5% 4% 5 3% 4 5 6 7 10 
Earnings ..... b$1.50  b$0.89 bD$1.60 $1.04 b$0.73 b$0.93 b$0.90 b$0.92  b$0.87 b$0.93 © b$1.36 
Dividends 1.00 1.40 None None 0.50 0.35 0.45 0.45 0.50 0.5 0.60 
Liles SS sedescccevccie leer 31 29 37% 43% 45 39 33 41 491% 72 wae 
‘ EME .cicievewis 4 23 25 33 33 32% 20 30 39 47% osce 
a | eu aeana ewes “aes dee «aaa Per 33% 37% 
—_— ae cee eascosetes dceiere cai ncilae pee aeaa iste iar ere ae 33 28% 
Earnings ..... $1.23 $1.47 $1.40 $1.49 $1.48 $1.50 $1.38 $1.74 $1.81 $1.80 $2.82 
Dividends 1.10 1.35 1.20 1.30 1.30 1.20 1.00 1.15 1.30 1.30 1.85 
Liggett & Myers..........+.. | ere 116% 114 103% 109% 109% 98 74% 73% 86% —— 102 
2 EO ccccscvics 97% 83% 81% 95% 87 64% 50% 62% 67% 83 
Earnings Pee $7.25 $6.35 $6.09 $6.13 $6.02 $5.22 $4.56 $4.53 $4.25 $4. 30 $5.39 
Dividends .... 7.00 6.00 5.00 5.00 5.00 5.00 3.50 3.50 3.50 3.50 4.00 
ity-Tulip Cup ........ Teer) a ene 23% 23% 18% 19 23% 21 23% 28% 32% 50 65% 
LOW ..sceeeees 19 5% 1454 15 16 17% 163% 22% 26% 32 37% 
Earnings ... $2.17 $1.80 $1.18 $3.60 $3.40 $3.80 $3.14 $3.33 $3.20 $3.39 $3.62 
Dividends 1.75 1.50 1.42% 1.20 1.20 1.50 1.50 1.50 1.50 1.50 1.50 
Lima-Hamilton seereeesecscces High eevee Listed N. ¥. Stock Exchange 
) — Reprenetee 64. -83%.~«~OMCS*~C*«~«HC“‘<«‘ 88 44 52 84% 88 
Lima Locomotive)......... oa A, 
a roe — 25% 18% 20% 20% 134 20% 22% 24 36 44 
Earnings ee D$1.38 $4.83 D$3.26 D$0.64 $0.41 $6.02 $7.79 $8.61 $6.81 $2 69 $10.71 
Dividends .... None 2.50 None None None ~1.00 2.00 2.00 2.50 2.50 3.0 
General Machinery .........-HHigh ..ccccece = cece 28% 22 22% 24% 29 30% 27% 30% 44% 62 
Low ...... ened 9 14 11 17 18% 23 17% 19 29% 60 
(After 4-for-1 split High eee eeee eee eeee eeee eeee eee eeee eeese eeee 18% 
March, 1946)...... EMD. caccccocce ee «ee iia er aaue sake wane mae amas whicé 8% 
; Earnings bikes $0.24 $0.68 $0.34 $0.66 $1.09 $1.69 $1.74 $1.77 $1.87 $1.34 $1.12 
Dividends .... eawe 0.10 0.17 0.20 0.37 0.81 0.81 0.81 0.81 0.62 0.50 
Lae TR icsktavicccsccics ste s.esedees 55 63 50 47 41 37% 37% 43 44 60 66 
LOW ceccceccce 36 33 29 31% 27 29 25% 34% 37 41% 43 
Earnings $2.97 $4.47 $1.33 $2.23 $3.37 $3.95 $4.64 $4.39 $4.31 $3.72 $5.50 
Dividends .... 2.50 3.00 1.25 1.50 2.00 2.00 2.00 2.00 2.00 2.00 2.0 
1 fens GD cccaccsce evebesenecsGa <éecekese 17% 34 25% ~— 14% 13% 12 21% 22% 36% 48% 
EAP sccccciicce 7% 2% 15% 9 9 9 12 17% 19% 27% 
(Adjusted to 2-for-1 split Earnings ..... $0.71 $1.08 $1.04 $0. 73 $0.52 $1.12 $1.02 $1.58 $1.66 $1.91 $3.38 
Ss TEED scecscciscce .. Divid 0.37 0.75 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.70 0.77 
Liquid Carbonic ......ccccccsFHIgh ...0.000- 46% 53% bas ee paws ae ere - “as 
Peer ss 43% and oa cate wane ane ‘eae aacals 
(After 100% stock dividend — eéesusece 26% 21% 19 18 16% 16% 21 30% 40 43% 
TN IED sc sndcetinnessd asanenc ce 14 12% 13% 10 13 11% 15% 19% 29% 23% 
Recabian ceces j$1. 584., 182,37. j$1.81  j$1.62 j$2.21 j$2.92  j$1.80  j$1.61 j$2.22 j$1.91 j$1.38 
Dividends .... 0. 92% 1.77% 1.25 1.0 1.00 1.2 1.25 1.25 1.50 1.5 1.00 
Lockheed Aircraft ........ ee eeerres 114% 16% 37% 36% 41% 31% 24% 25% 23% 42% 45% 
paaanties 6% aS 5% 18% 22% 19% 14% 12% 14% 19% 18% 
Earnings ..... $0.15 0.21 $0.67 $4.04 $3.17 $6.61 $7.59 $7.42 $4.20 $5.08 $2.84 
Dividends None one None 1.00 1.50 2.00 2.00 2.00 2.00 2.00 1.00 
Loew’s Inc. ....0.20e. ernncees HE. wessadiac 67% 87% 62% 54% 37% 39% 46% 64% 81% 80% ean 
pO eae 43 43% 33 30% 20% 28 37 42% 58 73% want 
(After 3-for-1 split BEG dvccctens eaten Beets ae wae exes nad A wae ete 37% 41 
Rr oO Pere sees _eeee ae ain au re anaes or wate 25% 25% 
Earnings ..... i$2.24 i$2.82 i$1.88 i$1.79 i$1.60 i$2.05 i$2.34 i$2.74 i$2.90 i$2.61 i$3.66 
Dividends 1.16° 2.50 1.0 0.8. 1.0 1.0 1.16 1.33 1.33 1.4 1.50 
Lone Star Cement...........- BIO - ciicctecs 67% 75% 63% 62 46% “on 42% 514 53 50 94 
‘ced 086 35% 31% 26 38 2 314% 37% 40% 40% 64° 
Earnings ..... $3.23 $3.94 $2.51 $3.49 $3.57 $4. 33 $3.63 $2.98 $2.17 $2.92 $5.52 
Dividends .... 2.50 3.75 3.00 Su 3.50 4.00 3.2 3.00 1.75 2.25 4.00 
Long Bell Lumber “A” coREighe cccccecce 8% 10% 5% 6% 4% 3 7% 11% 16% 32% 35 
BMP acasecscs 3% 2% 2% 2 17 2 6% 8% 15% 17% 
Earnings geben D$0.02 D$0.02 D$0.01 D$3.95 ee D$0.02 D$0.002 D$0.002 $0.31 $0.28 $0.45 
Dividends None one None None None None None None 0.20 0.24 0.37 
Lorillard (P.) & Company...High ......... 26% 28% 21% 24% 25% 19% 16% 214% 20% 32% 31% 
Low. ne eye 21% 15% 13% 19% 17% 12% 11% 16% 17% 18% 20 
Earnings ..... $1.51 $0.85 $1.78 $1.69 $1.69 $1.44 $1.72 $1.28 $1.30 $1.27 $1.26 
Dividends 1.80 1.20 1.40 1.40 1.20 1.20 1.20 1.20 1.00 1.00 1.00 
Louisville Gas & Electric “A”’High ......... 30% 28% 19% 20% 21% 22 18% 22% 24 31 32% 
gS atv ie oh Eh 8h oi GB dh ak ay ae 
arnings ..... 41% é a a 5 4 4 A A 01 
Dividends .... 1.50 1.124% 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 
—_ & Nashville GR ksccccces bz’ +89, 4 sats S 7“ Bs oa BL. = z 
Saeeveseneeeees cata | rere 6 6 awed 
(After 2-for- spit TY wassnncaa aie tae — Pate pee os — wie 68 72% 
ee rerr oe LOW . cccvee gue ahaa and niiae patos mba Sais ik 52 45% 
Earnings ‘ $4. ii $3.03 $1.15 $3.16 $4.07 $8.32 $8.29 $9.07 $7.95 $7.49 $4.95 
Dividends .... 00 3.00 2.0 2.25 3.00 3.50 3.50 3.50 3.50 3.52 3.52 
Lowenstein (M.) & Sons....High ....... Listed N. = ne Exchange Po, 
EOD sececés ce 1946 
Earnings ..... $1.15 $0.04 $0.71 $1.03 $1. i> $2.20 $2.07 $1.74 $1.23 $1.58 $6.50 
Divid Not reported 0.62% 
Atkene Steel ....0000.-cockees renee Listed 7 ¥. oa pochengn ssa 30% 
sere eeccee ugust, 4 ’ hy, 14 
{Earnings eee $0.35 $0.50 D$0.91 $0.26 $2.23 $6.90 $3.69 $4.14 $1.18 $8.65 0.002 
; Dividends .... None None None None 0.10 0.60 1.05 1.20 0.75 0.35 ’ 0.40 
b—12 months to Februa following year. i—12 months to A 1, j— 3 § i i 
veana ane Im 2 ry re an g i onths to August 31. j—12 months to September 30. p—Also stock, D—Deficit. {Fiscal 


C. J. O'BRIEN, ed 
NEW YORK, 





























“On the Air” 











LISTEN TO... The Theatre Guild on the Air, pre- 
sented every Sunday evening by United States Steel. 
American Broadcasting Company, coast-to-coast net- 
work. Consult your newspaper for time and station. 


{ with the help of Steel ) 


Lireratry hundreds of things neces- 
sary to radio are made of steel . . . from trans- 
mitting towers, 200 feet high, to tiny wires for 
tubes. 


United States Steel plays an important part 
in supplying the steel that radio needs. The 
members of the United States Steel family know 
how to make steel that fills every requirement. 
In their hands, steel is the most versatile of all 
metals. 


That’s why so much of the steel being used 
throughout the radio industry is U-S-S Steel— 
another instance of the U-S-S Label being 
known as a dependable guide to quality steel. 





UNITED STATES STEEL CORPORATION SUBSIDIARIES 

















